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“UN Says Iraq Oil Sale Talks To Resume In Vienna Friday, June 
19< 

UNITED NATIONS (AP) — U.N. officials said Tuesday that 
talks with Iraq on a possible dirs 1.6 billion Iraqi oil sale 
will resume in Vienna on Friday. 

Chief U.N. spokesman Francois Giuliani told reporters that 

the negotiating teams would be headed by Assistant 
@s<cretary-General Giandomenico Picco and Iraqg’s U.N. 
ambassador, Abdul Amir al-Anbari. 

He declined to characterize the talks or predict that a 
final agreement would be reached to permit a one-time sale of 
oil to finance the purchase of food and humanitarian supplies. 

He said last week that the talks probably would resume 
Friday if there was any indication that they would be 
~TeEYUboLulLe: 

Iraq says that it needs to sell oil to generate revenue 
because U.N. sanctions are causing severe hardship to the 
.Iragqi people after the devastation of the Gulf War. 

The last round of talks was held in Vienna in March on a 
Security Council plan to allow the oil sale which also would 
finance war reparations and fund U.N. programs such as 
destruction of IRaq’s nuclear, chemical and biological weapons 
programs. | 

A full economic embargo was imposed on Iraq after its 
invasion of Kuwait in August 1990. It still is in effect and 
rs any oil sales unless specifically authorized by the 
uncil. 

The council plan for oil sale requires stringent U.N. 
monitoring of the sale, with proceeds to be placed ina U.N. 
bank account and U.N. approval required for all purchases. U.N. 
officials also would supervise distribution of supplies. 

Iraqi officials term the conditions onerous and had refused 
to sell oil in the past, saying the plan violated its 
sovereignty. 

It was not known if the plan has been modified to meet 
Iraq’s objections. Says Iraq V0194 VVV 00516 I 16-06 1554 BC 
Iraq Opposition Iraqi Opposit END OF DIRECTORY 
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“UW.S., Turkey Make Progress in Pipeline Dispute < 
“Eds: CORRECTS location of talks from Ankara to Istanbul in sgrafs 
1, te ¢ 
“By GEORGE GEDDA= 
“Associated Press Writer= 

WASHINGTON (AFD — The United States and Turkey have made a go 
deal of progress toward resolving differences over United Nations 
sanctions against Iraq, U.S. officials said Friday after high-level 
talks in Istanbul. 

Emerging from the talks in Turkey Friday, U.S. Secretary of 
Warren Christopher said the dispute ‘‘has not been resolved 
completely’? and that technical details remain. 

Washington officials here said much of the progress Game du 
talks here last week involving Turkey’s undersecretary for foreign 
affairs, Ozdem Sanberk. 

But they noted that the United States cannet resolve the pra 
unilaterally because the embargo is a creation of the U.N. Security 
Council. 












‘“Whether or not we are going to reach closure is going to a 
on a number of countries,’’ said one official, asking not to be 
identified. 

Prime Minister Tonsu Ciller and Foreign Minister Hikmet Ceti 
discussed the subject with Christopher during his visit to [Istanbul 
for a NATO foreign ministers meeting. 

The issue centers on 12 million barreis of Iraqi crude oil ¢t 
has been waiting in a 616-mile (987-km) pipeline that extends from 
Iraq to the Mediterranean via Turkey. 

The e@il has been in the pipeline since the U.N. embargo was 
imposed after Irag’s invasion of Kuwait in 199. 

Turkey wants to flush the oil because it needs the revenues 
fears pipeline corrosion unless the oil is moved scan. 

Christopher noted that the United States and Turkey have ag 
in principle on the need toe flush the pipeline toe prevent 
deterioration. 

Turkey has proposed that a portion of Iraq's share of the 
proceeds be used to purchase humanitarian items for Iraq. But the 
Ciinten administration objected to the proposed deal on grounds that 
it was inconsistent with the embarga. 

Another issue yet to be rescived is the portion of the reve 
that would be earmarked for the U.N. Compensation Commission, which 
was set up after the Guif war to arrange for reparations for war 
damage. 

It also is unclear what the Iraqis will demand in compensati 
for the transaction, the officials said. There will be no deal, one 
official said, if the Iraqi demand constitutes a “Serious 
undermining of the sanctions.’’ ‘ 

The cutoff of trade with Iraq has caused sericus damage to t 
Turkish economy, with some Ankara Gfficials claiming losses of dirs 
2£f@ billion. 

U.S. officiais say they sympathize with the Turkish positis 
consider that estimate excessive. 

AP-—-Ab-12-94 LeASGMT ¢ 
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Turkey Will Negotiate With [Iraq About ULN. Proposal For the 
Draining of Pipeline <¢ 

ISTANBUL, Turkey (AFD — Turkey on Wednesday said it would 
negotiate with Iraq the U.N.’s counter proposal to flush cil trapped 
inside a Turkish-iragi pipeline since Baghdad's invasion of Kuwait. 

““We will finalize the matter after contacting with Iraq,’ 
Foreion Minister Hikmet Cetin told a news conference here. 

Deputy Foreign Minister Ozdem Sanberk, who returned from New Yo 
after conducting talks with the western members of the United 
Nataons Security Council this week, said no date was set yet for the 
meeting with the fraqis. 

Turkey and Iraq reached an agreement to drain the oil in the 
pipeline which ran from the Kirkuk oilfields toe a Turkish 
Mediterranean terminal. 

“"It is a rescue operation for such a huge investment,’* Cetin 
said. He added that the pipeline would decay if the oil continued ta 
remain inside. 

“Turkey has been treated with understanding,’* Cetin said. 

But, Cetin added that the western countries stressed that under 
the pipeline plan, S@*% of the value of the fraqgi oil moved te Turkey 
would have to he paid to a U.N. ceampensation fund for victims of the 
199@-1991 Gulf War. 

Cetin said 32.4 million barreis of the oil inside the pipeiine 
belonged to Turkey since the payments were done Before the Gulf 
Crisis. 





However, Cetin said Iraq should not be cbliged to pay any money 
for the rest of the oil that Turkey would receive. “It is not a 
matter of cil export for fraq. [Iraq will not be paid any money for 
it,’’ he added. 

Turkey will count some of the o31 to Iraq's debts to Turkey and 
send humanitarian supplies to Baghdad under the limits of the 
embargo for the rest. The oil will be used for domestic consumpticn. 

Cetin said Turkey’s losses amounted te dirs £4 billion because 
the U.N. embarge on Iraq which shut down the pipeline and brought a 
cross border trade with Iraq to a halt. 

““Turkey’s desire is to see Iraq oblige with the U.N. Security 
Council resolutions and help lifting of the embargoco,’’ Cetin added. 

(Za) 
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UNTTED NATIONS (AR-DJ)--Sir David Hannay, the U.K. ambassador t 
the United Nations, said Tuesday Turkey should be encouraged ta 
believe that an agreement can be reached on draining crude oil from 
an idle Iraqi pipeline with the U.N.’s approval. 

But France’s ambassador, Jean-Bernard Merimee, said that it is 
much too early ta say that an agreement is near on the issue. 

The U.K. ambassador said Turkey, in talks with Security Council 
members this week, found a let of common ground on the approach toa 
draining ic million barrels of oil from the pipeline and to fiushing 
it with additional volumes of crude ail. 

Turkish Foreion Ministry Undersecretarys Ozdem Sanberk has been 
meeting with Security Council members this week to discuss the 
pipeline plan. 

Hannay stressed that the members were only discussing in bread 
terms, and weren't considering any specific U.N. resolution on the 
issue. He stressed that under the pipeline plan, 30% of the value of 
the fraqi cil moved to Turkey would have to be paid to a ULN. 
compensation fund for victims of the 199@-1991 Gulif War. 

Hannay said he expected Turkish officials to return to Ankara t 
discuss with the government the responses from the U.N. He said he 
didn’t know whether the U.N.’s appreach would be acceptable to Iraq, 
but said he understands that fragi and Turkish officiais are Kolding 
ongoing discussions en the issue. 

The French ambassador said the main sticking points to be worke 
out include details of payments to the U.N. escrow account, and the 
distribution of humanitarian purchased with the funds. 

Merimee said that Turkish officials received this week a 
sympathetic response from the U.N. about the harsh economic problems 
Turkey has suffered due to the closure of the pipeline, which runs 
from the Kirkuk oil fieids in Iraq to the Turkish port of Ceyhan. 

Turkey has said it has lost @&€@ billion dirs as a result of the 
pipeline closure. 

Merimee said he believes the next step will be to refine detail 
of the agreement for consideration in a possible U.N. Security 
Council resolution, but he wouldn’t say when he thought this would 
be done. 





Turkey has said that it plans to refine and use domestically a 
Gil it receives from Iraq, rather than sell it ints international 
markets. In return, it would provide fraq with humanitarian goods. 

As reported, Hayrettin Uzun, the general director of Turkey's 
state-awned pipeline company Botas, told reporters in Ankara Tuesday 
he expects the U.N. to provide a solution this month to make the 
draining of the pipeline possible before the end cf the summer. 

The weather conditions will permit us to work easily during the 
summer. But, a U.N. decision later than September wili delay the 
issue to next year, Uzun said. ¢ 
—fi- 
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Wreinkles/Turkey-Iragq Fipeline -3: 27-Million-Barrel FPlian 

As reported, Iraq and Turkey said they have reached 
agreement on & plan for the draining of some ic million 
barrels of oil from the [Iraqi pipeline, of which Turkey 
already claims titie to 4 million barrels. 

Officials from both countries said that as part of the 
pipeline "rescue project,” the line would have to be 
fished through with more oil to test its integrity. The 
@..-.. of some S36 million barrels of Iraqi oil to Turkey 
under the plan has been widely mentioned. 

linder the bilateral agreement, Turkey would use some 
of the Gil to offset Iraqi debt to Ankara and the Turks 
also would send humanitarian aid toe Iraq. 

Turkey said it intends to refine for domestic use the 
Iraq oil, rather than sell it on the open market. 

But Western nations on the Security Council, charging 
that the deal would viciate the embargo against Iraq, have 
Claimed jurisdiction over the issue and said Turkey needs 
the council’s backing for the deal and must ensure that 
payments are made to U.N. funds. 

Under a resolution being drafted by the British, a 
Value would be placed on the cil involved and Turkey would 
be required to put into a U.N. escrow account funds equal 
te the value of the crude. After subtracting the amounts 
for administrative and reparations concerns, the U.N. 
would then spend the remaining funds in Turkey for 4 
anitarian goods for shipment ta iraq. 

U.S. efficials said they alse have a Graft resolution 
in the works and were somewhat optimistic that the two 
could be melded into a workable document. 

One diplomat who meet the representatives from. Ankara 
on Monday said the Turkish officials involved in the talke 
are "terrified the fraqis will not agree te anything we 
might. " 

There appears to be some consensus that a total of £7 
million barrels of o11 would be invelved in the plan, but 
officials haven’t yet put a vaiue aon the oil, which is a 
key technical step toward getting the project moving. 

Sanberk said in Washington after talks at the end of 
last week he hoped to have oil moving through the pipeline 


in July.--By DAVID BIRD 
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Turkish U.N. Envoy Hopes For Fipeline Progress Next Week ¢ 

NEW YORK CAP-DJ)=-Turkey’s ambassador to the United Nations, In: 
Ratu, said Friday he Hepes a draft Security Council resolution 
allewing for the. draining of the Turkish-Iraqi pipeline can be drawn 
up by the end cf next week. 

At a briefing for journalists, the ambassador said, however, he 
couldn’t say when he expected the Security Council to take Final 
action on the issue. 

Batu said a director general of the Turkish foreign ministry fT. 
Kurtetekin, will visit Washington, D.C. beginning Tuesday for tatihs 
with State Department officials. 

There have been extensive talks in the last three day s and I’m 
hopeful we can have a draft resolution ready by the end of next 


The pipeline plan, subject ta UN. Security Council approval, 
would allow for “£7 million barrels of Iraqi crude oil to be drained 


and Flushed through the line which runs from Iraq’s Kirkuk oil Ffieid 
in the orth to Ceyhan, @&@ port city on Turkey’s Mediterranean Sea 
COAST Over a SIX month perica. 

Turkey will refine the o11 and use it domestically, ang provide 
fraq- with humanitarian goods. 

Batu reiterated Iraq has agreed to two key elements af the U.N. 
plan: the use of a U.N escrow account for the resulting Funds and 
the payment of 3@% of the preceeds to a U.N. compensaticn md Fo 
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point remains to be how the humanitarian goods 
Iraq, he said. Ideas beinn CGonsiderec 
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iraq 1S uncerstcod te favor as little monitoring cf distributiar 
as possible, but a key concern is hew goods would be distributed in 
the northern, Kurdish areas of Iraq. 
Batu neted 3.8 million barrels of the oil in the belongs toa 
Turkey and would be exempt from the 34% compensation clause. He said 
the as~yet-undetermined costs of repairing the pipeline would he 
deducted from the fund before the S@% weuld be taken fer 
COMpPeENnsSAtiIGn payments. 
Batu said the timetable for the Security Council ta consicer the 
resolution isn’t clear. But he repeated Turkey would be able tao 
Start pipeline draining and repairs two to three weeks after gaining 
Securit “ Council a PS E33 aval, | 
He noted the pipeline will be filled and sealed after the 
operation is complete, unless U.N. sanctions against T[raq are lifted 
¥Y that time. 
Indicating bread support among the key members of the Security 
ouncil on the issue, Batu said Russia has indicated it won’t be a 


stumbling block and China al 
its investment in the pipel: 
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cst some ict billion dirs in revenues since 
st Iraq in August 1998. 
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“Turkey Forwards Application To UN For Reviving Its 
Pipeline With Iraq< 

DOHA, Gatar (AP) _ Turkey has applied to the United 
Nations to reopen the Iragi-Turkish oil pipeline, a 
Turkish minister was quoted as saying Saturday. 

‘*Turkey is also trying to gain enough support for its 
diplomatic initiative. But we have to wait for the 
results,’’ said Turkish Minister of Energy Veysel Atasoy, 
who arrived in the Qatari capital on Friday night. 

The oil pipeline which supplied Iraqi oil to his 
country was closed in 1991 as per the UN sanctions imposed 
on Iraq following its invasion of Kuwait. 

During the visit, the minister is scheduled to sign a 
memorandum of understanding with Gatar’s Minister of 
Energy and Industry, Abdullah bin Hamad al-Attiyah to buy 
two million tons per year of Gatari liquefied natural gas 
for 25 years starting later this decade. 

“After signing the agreement we hope to import Qatari 
liquefied natural gas, Atasoy was quoted by the local 
press as saying.’’ 

*“Also, we hope we can export certain goods and 
services especially contracting services which we will 
discuss,’’ he added. 

With the latest prospects, Qatar is expected to be 
able to market 14.5 million tons per year of its massive 
natural gas reserves. 

Qatar sits on some of the largest deposits of natural 
deposits in the world. Its giant North Field has an 
estimated 25@ trillion cubic feet of proven gas reserves. 
The field came on stream in 1991, and the supply is 
scheduled to start in 1997 with four million tons of 
liquefied natural gas per year going to Japan’s Chubu 
Electric Power Co. 

The other potential buyers of Qatari gas with whom 
Qatar has signed sales agreements include another group of 
Japanese utilities, the South Korean Gas Corp. and the 
Chinese Petroleum Corp. 

The American Enron Corp. had also been reported to 
have signed al letter of intent to buy two million tons of 
liquefied natural gas per year. The company was likely to 
use the Qatari gas to produce electricity in India, it was 
reported. 

(str-ad) 











With proven oi1 reserves of i112 billion barrels, Iraq 
is second only to Saudi Arabia’s 265 billion barrels. 

But Al-Haboubi, the o11 minister, on Saturday repeated 
his earlier assertion that Iraq may be even more oil-rich 
than Saudi Arabia, saying: ““Iraq possesses at least i112 
billion barrels of proven crude oil reserves and 214 
billion barrels of probable and possible crude oil 
reserves, ?? 

He said gas reserves totaled 166 trillion cubic feet. 

Al-Haboubi estimated that the country and foreign 
companies would need to invest dirs 38 billion over the 
next five to eight years to restore production to prewar 
levels and advance it. 

As a lure to those attending the conference, he 
revealed that there are 3@ newly discovered fields with a 
production capacity of 4.5 million barrels a day * ready 
now for development.’’ 

Iraq has said it currently is producing a rate of 2 
million barrels a day. But industry experts believe the 
figure to be high because of still-unrepaired war damage 
and lack of spare parts under the embargo. 

“(eap-ds) ¢ 
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“Cor eivise Meketiaticne ‘On pal ine Issue 
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ANKARA (AP-DJ)--Turkey and Iraq agreed to continue 
negotiations on temporarily reopening a joint oil 
pipeline, which was closed under a U.N. embargo, Turkey’s 
Foreign Ministry said in statement on Saturday. 

The Foreign Ministry said the pipeline issue was 
*discussed in depth’ during talks here with Iraq’s foreign 
minister Mohammed Saeed al-Sahhaf, who is on the 
highest-level visit from Baghdad since the Gulf War. 

Al-Sahhaf said Friday that new proposals concerning 
the distribution of humanitarian supplies, which Turkey 
would deliver to Iraq in exchange for the oil, were put 
forward during his talks. He gave no further details. 

The distribution problem has been the main obstacle in 
getting U.N. approval for the project. Iraq rejects U.N. 
demands for an international monitoring of the 
distribution on the grounds that it would be violation of 
its sovereignty. 

The 11.8 million barrels of crude has been idle inside 
the Iragi-Turkish pipeline. Under the proposal, a total of 
27 million barrels of oil would be flushed through the 
pipeline to Turkey within a period of six months. 

None of the oi1 would be sold but would be used in 
Turkey’s domestic refining network. A portion of the funds 
generated through the plan would go to a U.N. war 
reparations fund. 

The Turkish Foreign Ministry statement said Turkey 
appreciated Iraq’s efforts to fulfil its obligations under 
U.N. Security Council resolutions and wished Iraq to 
continue these efforts. 

The statement added that the situation in 
Kurdish-controlled northern Iraq was also brought up in 
talks with al-Sahhaf. Turkey expressed its support for a 
peaceful solution to the issue with the active 
participation of all sectors of the Iraq’s population and 
within the territorial integrity of Iraq, the statement 
Said. 

(END) AP-DOW JONES NEWS 11-G2-95 
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Turkish Iraqi Oil Pipeline Repair Job Underway 


ANKARA, Turkey (AP-DJ)--Turkey and Iraq have been 
repairing a joint oil pipeline for the past month, in 
preparation for a possible flushing of crude oil through 
the line, when Iraq and the United Nations resolve their 
differences over the issue. 

Hayrettin Uzun, the chairman of the Turkish state oil 
pipeline company, Botas, told AP-Dow Jones Tuesday that 
the Turkish technicians have almost completely repaired 
the Turkish part of the pipeline. 

Uzun said it would not be possible to do the repair 
work once the weather conditions deteriorated after 
summer. "So, we are doing it anyway to save time," he 
added. 

Uzun said the Iraqis were also doing their part of the 
repair job after a Turkish delegation’s four-day field 
trip in Iraq early September. 

"If we get the go ahead from the United Nations today, 
we are ready to start the flushing in one month," Uzun 
said. 

Under a Turkish-Iraqi plan, which is subject to U.N. 
Security Council approval, the two countries would drain 
11.8 million barrels of crude, which has sat idle in the 
pipeline since August 1990, when U.N. sanctions were put 
in place against Iraq after its invasion of Kuwait. 

The line would be flushed with fresh oil, for a total 
of 27 million barrels moving through the line over a 
six-month period. 

None of the oil would be sold, but would be used in 
Turkey’s domestic refining network. In exchange for the 
oil, Turkey would send humanitarian goods to Iraq. A 
portion of the funds generated through the plan would go 
to a U.N. fund to pay war reparations. 

But the U.N. has insisted that the distribution of the 
goods within Iraq be done systematically and be monitored, 
so that the Kurdish minority in the northern part of the 
country gets its share. 

-Q- 
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Turkish Official Declines To Give Date On Pipeline Issue 
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ANKARA (AP-DJ)-- A high level Turkish official © 
declined to give any dates Friday regarding when the issue 
of draining oil from the idled Iraq-Turkey pipeline might 
finally be settled. 

Turkey’s Deputy Foreign Minister Ozdem Sanberk told 
reporters here that even though Iraq, Turkey and most 
members of the U.N. Security Council shared a large degree 
of consensus on the issue, it was impossible to say when a 
council resolution might be at hand. 

Sanberk was speaking after having a second days of 
talks with Iraq’s visiting Deputy Foreign Minister Riyad 
El Kaysi. | 

Sanberk added that El Kaysi, who is scheduled to 
depart Turkey Friday night, might visit Turkey once again 
in the near future, but no Turkish official was at the 
moment scheduled to visit Baghdad. 

Sanberk told the Anatolia news agency Thursday that 
the question of the distribution of humanitarian aid in 
Iraq in return for oil sales to Turkey was tackled in 
talks with El Kaysi. 

He said the distribution of the aid will be carried 
out by different mechanisms in northern Iraq and the rest 
of Iraq. He refused to give details. 

The Anatolia news agency reported Thursday that the 
problem was tackled by a formula in which the Turkish Red 
Crescent would assume the responsibility of distribution 
in Kurdish-populated northern regions, while Baghdad would 
carry out the distribution in other parts of the country. 

However, the dispatch said Iraq did not want this 
formula to be a model for future cases. 

The draining plan calls for the 11.8 million barrels 
of oil in the line to be drained and for another 27 
million barrels of oil to be then flushed through the 
line. | 

Turkey says the flushing is necessary to save the 
pipeline from decaying. The pipeline has remained idle 
Since the U.N. imposed an embargo on Iraqi oil exports 
after the Persian Gulf War in i991. 

Negotiations are expected to take place in New York 
later this week or next week at the U.N. between the 
United States, France, the United Kingdom, and Russia in 
an effort to draft the U.N. Security Council resolution on 
the issue. | . 

None of the oil is to be sold on the international 
market, but will be used internally by Turkey. : 

Turkey estimates its financial loss resulting from the 
closure of the pipeline and the restrictions on 
cross-border trade with Iraq at about 20 billion U.S. 
dirs. 
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Turks/Iraqis Report Progress In Oil Pipeline Talks 


ANKARA (AP-DJ)-- High level Turkish and Iraqi 
government officials reported progress at the talks held 
in Ankara, Turkey, Thursday on the issue of draining oil 
from the idled Iraq-Turkey pipeline. 

Turkey’s Deputy Foreign Minister Ozdem Sanberk told 
the semi-official Anatolia news agency that the two 
countries were in agreement on all aspects of the issue. 

He said the question of the distribution of | 
humanitarian aid in return for its oil sales to Turkey was 
tackled. 

Iraq’s visiting Deputy Foreign Minister Riyad El Kaysi 
also expressed “optimism regarding the major progress" 
achieved at the talks on the pipeline issue. 

Sanberk told the Anatolia news agency that, after two 
and a half hours of talks with El Kaysi, the two countries 
began work on the letter of application to be made to the 
U.N. Security Council for the draining, as well as on the 
draft council resolution. 

Sanberk said the distribution of the aid will be 
carried out by different mechanisms in northern Iraq and 
the rest of Iraq. He refused to give details. 

The Anatolia news agency reported that the problem was 
tackled by a formula in which the Turkish Red Crescent 
would assume the responsibility of distribution in 
Kurdish-populated northern regions, while Baghdad would 
carry out the distribution in other parts of the country. 

However, the dispatch said Iraq did not want this 
formula to be a model for future cases. 

The plan calls for the 11.8 million barrels of oil in 
the line to be drained and for another 27 million barrels 
of oil to be then flushed through the line. 

Turkey says the flushing is necessary to save the 
pipeline from decaying. The pipeline has remained idle 
Since the U.N. imposed an embargo on Iraqi oil exports 
after the Persian Gulf War in 1991. 

Negotiations are also expected to take place in New 
York later this week or next week at the U.N. between the 
United States, France, the United Kingdom, and Russia in 
an effort to draft the U.N. Security Council resolution on 
the issue. 

None of the oil is to be sold on the international 
market, but will be used internally by Turkey. 

Turkey estimates its financial loss resulting from the 
closure of the pipeline and the restrictions on 
cross-border trade with Iraq at about 20 billion U.S. 
dirs. 
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Lraqgi Ambassador Says iraq Accepts Oil-For-Food Deal 

Ede: RECASTS throughout and UPDATES with Iraqi chief negotiator 
arraving for talks wath Boutros-Ghali, oil price movement. Trims. 
By KOBERT H. KEITD 

Hhesaciated Fress Writer 

UNITTED MRATIONS (CAPD - Iraq has accepted a U.N. offer to let 
Saddam Hussein sell oil to buy food and medicine for its people, 
hraq?’s U.N. ambassador said Monday. 

An anreement would let Iraq sell dirs 1 billion of o11 every 9 
dayS ~- its farst otl exports since the United Nations imposed 
Sanctions Gn Baghdad to punish it for invading Kuwait in August 
1996. The pact would be expected to reduce nasoline prices 
worldwide. 

Uri prices dropped when the news was farst announced, but 
recovered almost as quickly. Wholesale futures prices on the New 
York Mercantile Exchange were off about 19 cents per barrel after 
falling as much as 79 cents. 

Raeked whether the Iraqi novernment had decided to accept the 
after, iraqi Ambassador Nazar Hamdoon said "yes" but would not 
@laborate. 

U.N. spokesman Sylvana Foa said Secretary-General Koutros 
Koutros-Ghali “has his fingers crossed and we hope to have 
S0mething for you around. noon. " 

Lreag’s chief negotiator, Abdul Amir al-Anbari, arrived at U.N. 
headquarters Monday morning with a letter for Boutros-Ghali from 
lraqi Deputy Fraime Minister Tariq Az1z. 

Saurces familiar with the talks, speaking On condition of 
anonymity, said the letter authorizes al-Anbari to sign the deal. 

Al-Anbari refused to elaborate on Hamdoon’s but said Iraq had 
“NWO CTesSEervatilons”’” about agreeing to the after. 

ULM. and Iragi negotiators met Sunday with BRoutros-Ghali ta 
review the text of a tentative ayreement worked out last weer. 

Last year, the Security Council offered to let Iraq resume o1] 
Sales but stapulated that up to dirs 146 million of the protits 
must be distributed by the United Nations to TIraq’s Kurdish 
minority, which has been battling the government for decades. 

That demand had been the major stumbling block to an accord. 
lraq said the U.M,. plan would threaten its national sovereignty. 
Sources close to the talks said the two sides had reached a 
tentative anreement on the distribution issue, including the status 
Of U.N. monitors who would guarantee that the food and medicine 
were not just given to Saddam’s supporters. 

{n Baghdad, Saddam presided over a meeting of Iraq’s two highest 
councils baturday night, apparentiy to discuss the U.N . offer. 

Security Council members have said they will not Lift sanctions 
fully until Iraq complies with U.N. orders to dismantle its weapons 
gf mass destruction. 

Iraq was driven from Kuwait by a U.S.rled coalition in early 
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Gb at .from the world’s second largest o1l1 producer. The money 


e held in escrow for distribution as reparations and fo 


raq’s O1l mainister, Amer Mohammed Kasheed has predicted his 


y Will be pumping 1.5 million harrels of crude a day by’ the 
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“Turkey Urges Go-Ahead Of Iraq Oil Sales; US Approves 
crow Account< 

UNITED NATIONS (AP) + Turkish Foreign Minister Tansu 
Ciller urged the United Nations on Monday to give the 
go-ahead for an Iraq oil-sale plan as soon as possible 
despite U.S. concerns about the security situation in the 
north of the country. 

President Bill Clinton said the plan would be on hold 
after Iraqi President Saddam Hussein sent his troops into 
protected Kurdish areas of northern Iraq, and many oil 
experts speculate that the sale will not begin until after 
the U.S. presidential elections Nov. 5. 

In Washington, the U.S. Treasury Department on Monday 
confirmed that it had approved the establishment of a U.N. 
escrow account to hold proceeds of the U.N.-Iraq 
oil-for-food sale once it begins. 

However, a Treasury spokesman said the approval was 
not a sign that the oil sales would begin soon. The 
account will be managed by Banque National de Paris. 

Ciller told the U.N. General Assembly that Turkey had 
ffered economically from the effects of U.N. sanctions 
against Iraq, imposed after Baghdad invaded Kuwait in 
1990. 

~*The heavy toll we have been required to pay has long 
exceeded our ability to sustain the financial strain on 
our economy any longer,'' Ciller said. She said that 
allowing Iraq to resume limited oil sales would bring 
~“limited relief'' for Turkey. 

The oil-for-food plan allows Irag to sell dlrs one 
billion in oil every 90 days for an initial 180-day period 
to buy food and medicine. The agreement specifies that 
most of the Iragi oil must pass through the pipeline to 
Turkey, allowing the Ankara government to collect fees. 

But Ciller said this relief ~~can in no way be 
ommensurate with our losses.'' Turkish officials have 
aid the sanctions against Iraq have cost Turkey about 

dlrs 27 billion in economic losses. 

Turkey had asked the U.N. Sanctions Committee to grant 
it an exemption to the trade embargo with Iraq similar to 
the waiver that allows Jordan to purchase Iraqi oil on an 
economic hardship basis. 

The Turkish request was put aside by the committee 
when the oil-for-food plan was thought to be near 
implementation. But Iraqi military moves in northern Iraq 
late last month have caused the implementation of the plan 
to be delayed indefinitely. 

Ciller said Iraq is ~~high on our agenda'' and that 
Turkey was committed to honoring ~~the territorial 
integrity, sovereignty and independence of this country.'' 

~*The full compliance by Iraq of all its obligations 
under international law and relevant Security Council 
resolutions remains to be vital for the return to normalcy 
in the region,'' she said. 

@ She said that Kurdish areas of northern Iraq ~~should 
ot be permitted to serve as an area that poses a threat'' 
to Turkey and other countries. 

~“Turkey will not tolerate terrorist elements (using) 
northern Iraq to stage terrorist acts against her 
territory,'' she said. ~"“We are determined to take all 
necessary measures to protect our legitimate security 
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interests and to deny terrorist elements the possibility 
of launching terrorist operations against our population 
from northern Iraq.'' 
She made no specific reference to Turkish plans to 
develop a temporary security buffer inside northern Irag 
© keep members of the Kurdish Workers Party, the Marxist 
urdish terrorist organization, from entering Turkey. 
9-30-9 
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lurkey Urges Gor-Ahead Of Iraq O11 Sales; US Approves Escrow 
Recount 

UNIT TED NATIONS (CAPD ~ Turkish Foreinn Minister Tansu Ciller 
urged the United Nations on Monday to give the go-ahead for an iraq 
Gil-sale plan as soon as possible despite U.S. concerns about the 
security situation in the north of the country. 

Mresidert Bill Clanton said the plan would be on hold atter 
Iraqi President Saddam Hussein sent his troops into protected 
Kurdish areas of northern Iraq, and many oil experts speculate that 
the sale will not begin until after the U.S. presidential elections 
Nov. S. 

In Washington, the U.S. Treasury Department on Monday confirmed 
that it had approved the establishment of a U.N. escrow account to 
hold proceeds of the U.N.-Iraq oil-for~food sale once it begins. 

However, a Treasury spokesman said the approval was not a sign 
that the oi] sales would begin soon. The account will be managed by 
Banque National de Faris. 

Ciller told the U.M. General Assembly that Turkey had suffered 
economically from the effects of U.M. Sanctions against Iraq, 
imposed after Kaghdad invaded Kuwait in 1996. 

"The heavy toll we have been required to pay has long exceeded 
our ability to sustain the financial strain on our economy any 
longer," Ciller said. She said that allowing Iraq to resume 
lamaited o211 sales would bring "limited relief" for Turkey. 

The oGil-for-food plan allows Iraq to sell dirs one billion in 
Oil every DU days for an initial 18@-day period to buy food and 
medicine. The aunreement specifies that most of the I[ragi o11 must 
pass through the pipeline to Turkey, allowing the Ankara government 
to collect Tees. 

Rut Ciller said this relief "can in no way be commensurate with 
our losses." Turkish officials have said the sanotions against 
lraq have cost Turkey about dirs @7 billion in economic losses. 

Turkey had asked the U.N. Sanctions Committee to grant it an 
exemption ta the trade embargo with Iraq similar to the waiver that 
allows Jordan to purchase Iraqi oil on an economic hardship basis. 

The Turkish request was put aside by the committee when the 
oil-for-food plan was thought to be near implementation. But Iraqi 
military moves an northern Iraq late last month have caused the 
implementation of the plan to be delayed indefinitely. 

Ciller said Iraq is "high on our agenda” and that Turkey was 
committed to honoring “the territorial inteurity, sovereignty and 
independence of this country.” 

“The full compliance by Iraq of all its obligations under 
international law and relevant Security, Council resolutions remains 
to be vital for the return to normalcy in the region," she said. 

She said that Kurdish areas af northern Iraq "should not be 
permitted to serve as an area that poses a threat" toa Turkey and 
other countries. 

"Turkey will not tolerate terrorist elements (using) northern 
lraq to stane terrorist acts against her territory,” she said. 

"We are determined to take all necessary measures to protect our 
legitimate security interests and to deny terrorist elements the 
possibilaty of launching terrorist operations against our 
population from northern Iraq." 

She made no specific reference to Turkish plans to develop a 
temporary security buffer inside northern Iraq to keep members of 
the Kurdish Workers Farty, the Marxist Kurdish terrorist 
organization, from entering Turkey. 
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“BC-UN-+Turkey+,484< 
“+Turkey+ Wants To Import Iraqi Oil Despite Sanctions< 

UNITED NATIONS (AP) + +Turkey+ has asked the United Nations for 
permission to import an unspecified amount of Iraqi oil in exchange 
for 
food and medicine and to use oil imports to reduce Baghdad's debt to 
the 
Ankara government. 

The Turks made the request in documents submitted to the 
Security 
Council's sanctions committee, which is expected to consider it next 
week. 
Trade with +Iraq+ has been banned under U.N. sanctions imposed on 
B dad 
a r it invaded Kuwait in 1990, touching off the Gulf War. 

In asking for the exemption, +Turkey+ said it had suffered a 
dirs 30 
billion economic loss since sanctions were imposed and a key oil 
pipeline 
and other cross-border trade were cut off. 

+Turkey+ said it needed relief in addition to what has already 
been 
provided for under the May oil-for-food deal, under which +Iraq+ 
accepted a 
U.N. offer to sell dlrs 2 billion for an initial 180 days to buy 
food and 
medicine. 

Implementation of the plan has been delayed because the United 
States 
a. yet signed off on procedures for the sales. All 15 members 
fe) e 


U.N. samctions committee must agree to the procedures. 

~*For six years, +Turkey+ has been at the forefront of the 
countries 
which have been directly and most adversely affected by the 
embargo, ''' 
+Turkey+ said in its proposal. +Turkey+ said problems created by the 
sanctions had ~~caused a strong and growing frustration among the 
Turkish 
public opinion.'' 

~*+Turkey+ appreciates the contributions made by the 
international 
coalition to mitigate some of the difficulties suffered as a result 
of the 
Gulf War,'' the Turkish request said. ~~Nonetheless, the heavy 
burden of 
economic losses and other problems remains. +Turkey+ believes that 
the 
lo s, detailed in the annex, have long exceeded its ability to 
corm=nue 
in this manner for an unknown period of time.'' 

+Turkey+ said its total losses brought about by the sanctions 
had 
reached dlrs 27.3 billion. Among the losses cited in the supporting 
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QPOAULAG UY Che Banctians had ‘caused a strong and ytowanga 
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document. 
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U.N. Spokesman Says Iraq Pipeline Ready; Final Go-Ahead For Oil 
Sales Soon 

Edes COMBINES previous 

By ROBERT H. REID 

Associated Press Writer 

UNITED MATIONS (AFD ~- The last technical obstacle to allowing 
Iraq to resume Oil exports was overcome Friday when Dutch 
inspectors reported that a key pipeline is ready for operation, a 
U.N. Spokesman said. 

U.N. spokesman Sylvana Foa said the Dutch firm Saybolt reported 
after three days of inspections that the the Kirkuk-Yumurtalik 
pipeline was operational. Most of the oi1 will be shipped through 
the pipeline. | 

All that remains is for U.N. Secretary~General Boutros 
Boutros-Ghali to give the final go-ahead for Iraq to begin selling 
oll for the first time since the United Nations imposed economic. 
sanctions following Banhdad’s 1990 invasion of Kuwait. 

Under a deal which Iraq accepted last May, the United Nations 
Will allow Baghdad to sell dirs 2 billion worth of o1i1 for an 
initial 186-day period to buy food and medicine for its people. 

Implementation of the plan has been delayed because of 
differences between the United Mations and Iraq on interpretation 
of the plan as well as other technical issues. 

President Clinton said last September the plan was on hold after 
Mresident Saddam Hussein sent troops into a Kurdish protected area 
of northern Iraq. But U.S. officials say they will not stand in the 
way of the plan. 

Under terms of the U.N. offer, at least half of the oil must be 
shipped through the Kirkuk-Yumurtalik pipeline, which runs through 
Turkey. 

Diplomats said Friday that Koutros-Ghali could give the final 
go-ahead as early as Monday. Other diplomats said the report would 
probably be released Tuesday or Wednesday. 

Iragi Oi1 Minister Amer Rasheed said Friday that the oil will 
begin flowing Tuesday, assuming a Monday go-ahead. But U.N. 
diplomats and officials said it would probably take several days 
for contracts to be approved and tankers to reach the Mediterranean 
seaport of Ceyhan in Turkey and Mina al-Bakr in Iraq. 

Oil experts predict that Iraq will be able to export between 
396,066 to 356,000 barrels per day. 

Kefore sanctions were imposed, Iraq was shipping about 3.2 
million barrels per days. 
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@ ecrs on DTraqgi-Turkish o11 pipeline 
With BC-Turkey-Fipeline, BC~Turkey~Iraaqi Oi] 
My The Associated Fress 
STRUCTURE: Two pipelines run parallel for 986 kilometers (616 
miles) long, 641 kilometers (4900 miles) in Turkey, 345 kilometers 
(21S miles) in Itaq. 
LOCATION: From JITrag’s Kirkuk otlfields to Turkish port of 
Yumurtalik on Mediterranean. 
TOTAL CARPACT TY: 71 million metric tons (497 million barrels) per 
YEAT . 
HISTORY: First pipeline built 1975, activated 1977. Second built 
1985, activated 1987. 
PUMPING STATIONS: Four in Iraq, six in Turkey. One Iraqi station 
damaged during Gulf War, reducing capacity of first pipeline. 


ee ere 





TERMINAL: Yurmutalik terminal has. loading capacity of 60, G08 
metric tons (426,069 barrels) hourly, can store 180 million barrels. 
Four loading platforms. Accommodates tankers up to maximum capacity 
300,066 metric tons (2.1 million barrels). 

(sh/d jw) 
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French, Japanese O11 Companies First to Arrive For Contracts 
By WATEL FALEH 
Associated Press Writer 

BAGHDAD, Iraq (AP) ~- Kepresentatives of French and Japanese oil 
companies have been the first to arrive here seeking contracts with 
Iraq after its deal with the United Mations allowing limited sales, 
a newspaper reported Thursday. 

Saddam Zibin al-Hassan, director of Iraq’s State Organization 
for Marketing Oil, told al-QGQadissiya daily that Paris-based Elf 
Aquitaine SA and the Tokyo-based Mitsubishi Oil Co. were the first 
in the capital to neyotiate contracts, and that S@ other major oil 

ompanies had been invited for talks. 

Traq last month dropped its objections to a U.N.~-monitored deal 
that allows it to sell dirs 2 billion in o1i1 for an initial 186 
days to fund purchases of imported food and medicine. 

Iraq has been barred from selling oil, itS main revenue source, 
Since the United Nations imposed sweeping trade sanctions after the 
invasion of Kuwait in 19964. 

U.N. Secretary-General Boutros Koutros-Ghali is expected to give 
the final approval next week for the sales, which have been greeted 
with joy by Iraqis suffering with a devastated economy that made 
even basic commodities too expensive. 

Al-Hassan told the newspaper that final inspections of the oil 
pipelines are under way in preparation for the arrival of 14 
international monitors by this weekend. 

Turkey has received U.N. permission to export spare parts to 
maintain the pipeline in Iraq. Most of the Iraqi oi1 will be 
exported through the Kirkuk-Yumurtalik pipeline. 

Iraqi officials say the country has the capability to export 2 
million barrels per day and could boost production to 2@.5 million 
barrels a day within three months. 

Iragi Foreign Minister Mohammed Saeed al-Sahaf said Wednesday 
that he expects technical preparations for the resumption of 
exports to complete by Saturday. 

The oil-for-food agreement is an exemption from the U.N. 
sanctions. Security Council diplomats have said they will not 
consider lifting the embargo until Iraq fully cooperates with U.N. 
arms monitors. 

Rolf Ekeus, the chief U.N. weapons inspector, is due in Baghdad 
Sunday. He hopes to get Iraqi permission to remove the remains of 
destroyed missile engines for analysis abroad. 
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editerranean Oil Buyers Unhappy With New Iraqi Term 
Prices 

LONDON (Dow Jones) --Crude oil traders in the 
Mediterranean complained Monday that the Iraqi term crude 
prices for Europe in December were too high. 

"Their European prices are very expensive. They would 
have to cut them by at least 60-70 cents (a barrel) to 
interest us," said a trader at one Italian oil company. 

A trader at an oil major concurred: "The European 
price looks very strong, but I don't think we'll really 
see much coming out in December anyway." 

However, traders said they considered the prices set 
for U.S. destinations to be more attractive. 

"Tt looks more interesting for the U.S. than for 
Europe. If they don't adjust the European price, it will 
all go to the U.S.," claimed the Italian trader. 

On Thursday, the Iraqis issued a telex setting their 
crude prices for December. Kirkuk crude deliveries for 
@pr-re were priced at dated Brent minus $1.55 a barrel, 
"OB the Turkish port of Ceyhan. 

For U.S. delivery, Kirkuk crude was set at WTI minus 
$3.00 a barrel, FOB Ceyhan. Basrah Light crude was set at 
WTI minus $3.75 a barrel, FOB Mina al-Bakr (Persian 
Gulf) .< 
Reid 
UN 
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Iraq Ready to Start Pumping O11 Next Month 

Ede: RECASTS lead to UPDATE with Iraq saying it is ready to pump 
Qil in December, CORRECTS that O11 Minister spoke earlier this 
ear, UFDATES with inspectors in Iraqi, dinar prices, Iraqis 
celebrating. 

By WATEL FALEH 

Associated Press Writer 

BAGHDAD, Iraq (AF) - Baghdad is ready to start pumping oil as 
SsQOQ0n as possible next month, Iraqi television reported Wednesday. 

Formal U.N. approval of a oil-for-food deal may come as early as 
this week, allowing Irag a limited return to the oil market, rts 
first in six years. 

Word of the deal has thrilled Iraqis, whose plight has steadily 
worsened under the U.N. trade sanctions. 

ITragis fired guns into the air Wednesday night in celebration 
after a U.N. committee approved an oil pricing formula, clearing 
away a major barrier blocking the final go-ahead for the deal. 

"Traqi O11 exports will beyin as soon as possible next month," 
Iraqi television said Wednesday. 

Mreices for rice, flour and sugar have fallen by as much as half 
as the Iraqi currency gained strength. The dinar’s value increased 
to 7060 to the dollar as compared to 1,766 to the dollar Monday 
MOTnANG . 

Iraq had approved the U.N. deal in May, allowing it to sell dirs 
2 billion of oil over six months to pay for imported food and 
medicine. 

But implementation was blocked because Iraq insisted on 
restricting the number of observers to monitor the program. The 
United States then held up the plan in September after an Iraqi 
Military incursion into protected Kurdish areas in the north. 

The U.M. secretary~general must still give a formal go-ahead - 
made possible by Iraq’s decision Monday to drop its long-standing 
objections. ' 

"Iraq is ready to start pumping O11 as soon as the green light 
is given from the United Nations," Oil Minister Amer Rasheed said 
earlier this year. 

Traq’s U.N. ambassador said Iraqi oi11 could be on the 
international market by next week, and Turkish officials said 
Tuesday that a pipeline that will carry the oil was ready to go. 

Three British monitors from Lloyd’s of London arrived in Baghdad 
on Wednesday to inspect border points which will be used for 
transporting food and medicine. 

OPEC ministers, meeting in Vienna, Austria, shrugged off the 
threat of Iraq’s return to the market and appeared ready to 
maintain their current production ceiling. 

But analysts say Iraq’s resumed exports could push of1 prices 
lower, harming OPEC and helping oi] consumers. 


e. Across the Arab world, the spread of hunger and disease in Iraq 


as angered many who have no sympathy for Saddam Hussein’s rule. 
Sweeping U.N. trade sanctions were imposed after Iraq invaded 
Kuwait in August 1996. Security Council diplomats said they will 
not consider lifting the sanctions until Iraq fully cooperates with 
U.N. weapons monitors. 
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Iraq Ready to Start Fumping O11 As Soon As Deal Is Reached 
By WATEL FALEH 
Associated Fress Writer 

BAGHDAD, Iraq (AFD - Iraq can start pumping of] as soon as the 
United Nations approves an oil~for~food deal that Iragis hope will 
end their mounting hardships, Iraq’s o11 minister said Wednesday. 

The formal approval may come as early as this week, allowing 
Iraq a limited return to the oil] market, its first in Six years. 

Word of the deal has thrilled Iraqis, whose plight has steadily 
orsened under the U.N. sanctions. Frices for rice, flour and sugar 
fell by as much as half as the I[ragi currency gained strength. 

On Wednesday, the dinar’s value jumped to 856 to the dollar, its 
highest mark in nearly a year. 

Iraq had approved the U.N. deal in May, allowing it to sell dirs 
2 billion of oil over six months to pay for imported food and 
medicine. 

But implementation was blocked because Iraq insisted on 
restricting the number of observers to monitor the program. The 
United States then held up the plan in September after an Iraqi 
military incursion into protected Kurdish areas in the north. 

The U.N. secretary~-general and the U.N. sanctions committee must 
still set a price for the oil and give a formal go-ahead ~- made 
possible by Iraq’s decision Monday to drop its long-standing 
objections. 

"Iraq is ready to start pumping o11 as soon as the green light 
is given from the United Nations," O11 Minister Amer ‘Rasheed said. 

Earlier, Iraq’s U.N. ambassador said Iraqi o11 could be on the 
international market by next week, and Turkish officials said 
Tuesday that a pipeline that will carry the oil] was ready to go. 

OPEC ministers, meeting in Vienna, Austria, shrugged off the 
threat of Iraq’s return to the market and appeared ready to 
maintain their current production ceiling. 

But analysts say Iraq’s resumed exports could push oi] prices 
lower, harming OFEC and helping O11 consumers. 

Across the Arab world, the spread of hunger and disease in Iraq 
has angered many who have no sympathy for Saddam Hussein’s rule. 

"Nobody, no matter what their psychological reactions are, can 
approve of starving the Iraqi people," wrote Ahmed al~Rubei, a 
former Kuwaiti parliament deputy, in the independent Al-Gabas daily 
there. 

Abdul-Kahman al-Zeid, a Saudi Arabian businessman, called the 
aynreement long averdue, a sentiment shared by many. 

"If they want to punish someone, it should be Saddam Hussein, 
not the people of Iraq," he said. 
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Lraq Announces Acceptance of Kemaining U.N. Issues on Oil-For-Food 
Ry ROBERT H. REID 
Associated Fress Writer 

4 UNITED MATIONS (AF) - Iraq has reached "full agreement" with 
the United Nations on the remaining issues standing in the way of 
implementation of an oil-for-food deal, the Iraqi U.N. ambassador 
said Monday. 

Secretary~-General Boutros Boutros-Ghali must give the formal 
gorahead, which would allow Iraq to re-enter world oil markets for 
the first time in six years. 

The U.N. Sanctions Committee also must sign off on a formula for 
setting the price of Iragi oil. On Friday, U.S. officials said the 
committee would approve the formula, perhaps this week. 

"We have reached full agreement with them," Iraqi Ambassador 
Nizar Hamdoon told reporters after meeting with U.N. 
Undersecretary-General Chinmaya Gharekhan. 

There was no immediate comment from the United Nations. 

In May, Iraq accepted a U.N. offer to allow Baghdad to sell dirs 
& billion worth of oil for an initial period of 186 days to buy 
food and medicine for its people, who are suffering the effects of 
international sanctions. 

Iraq has been barred from exporting oi1 since its 199@ invasion 

@: Kuwait. The Security Council has refused to Lift the sanctions 
until it is satisfied that Iraq has complied with U.N. orders to 
dismantle its weapons of mass destruction. 

Implementation of the deal has been delayed by a number of 
issues, including details on the number of U.N. observers and their 
“freedom of movement. " 

In September, Boutros-Ghali put the deal on hold after Iraq sent 
troops into protected areas of Kurdish northern Iraq to intervene 
in fighting between Kurdish factions. 

Hamdoon said Monday he thought o11 could begin flowing in 
December, pending completion of repairs on an oil pipeline through 
Turkey and approval by the sanctions committee. 

"All the aspects of the process, including the number of 
observers, including the way of movement and all the aspects of the 
(deal) have been discussed and they have been agreed upon,” he 
Said. 

Hamdoon did not elaborate. 

Asked whether the situation in northern Iraq could still delay 
the oil sales, Hamdoon replied: “We don’t see any reason for the 
process to stop or to he blocked by this.” 

“We don’t see any reason that any situation right now should 
impede the implementation or stop the starting up.” 

There was no comment from the United Nations. 

After it became clear the United States would accept the pricing 
formula, the major political hurdles that still had to be overcome 
were the four demands Iraq placed on the United Nations last month. 

Those demands were: 

~ All Iraqis currently employed by the United Nations must be 
fired and replaced with Iraqis approved by Baghdad; 

~ The number of monitors in part of the food distribution 
network must be reduced from 158 to 9@;3 

~ Iraq must be designated the beneficiary of an escrow account 
that will hold proceeds of the oil sale; 

~ Notice must be given of imminent arrival of oil-sale 
inspectors and monitors and limits may be imposed on their freedom 
of movement within Iraq. 

Hamdoon indicated Monday that those demands have been dropped 
and that Iraq is ready to accept the plan signed by Iraq and the 
United Mations on May 2G. 

"Iraq 1S now ready to ... agree to the implementation of the 

resolution," Hamdoon said. 
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frag Announces Acceptance Of Kemaining U.N. Issues On Oil-For-Food 
By ROBERT H. RETD 
Associated Mress Writer 

UNITED NATIONS (APD - Iraq has reached “full agreement” with 
the United Nations on the remaining issues standing in the way of 
implmentation of the oil-for-food deal, the Iraqi U.N. ambassador 

T i id Monday. 

U.M. Secretary-General BKoutros Boutros-Ghali must give the 
formal go-ahead, which would allow [raq to re-enter world oil 
markets for the first time in Six years. 

The U.N. Sanctions Committee must also sign off on a formula for 
setting the price of Iraqi oil. Last Friday, U.S. officials said 
the committee would approve the formula, perhaps this week. 

“We have reached a full agreement with them," Iraqi Ambassador 
Mizar Hamdoon told reporters after meeting with U.N. 


lindersecretary-General Chinmaya Gharekhan. 
Last May, Iraq accepted a U.N. 
dirs @ billion worth of oi] 


for an initial period of 


affer to allow Baghdad to sell 


18@ days to 


buy food and medicine for its people suffering the effects of 


international sanctions. 
Iraq has been barred 


from exporting oil 


since its 1996 invasion 


Of Kuwait. The Security Council has refused to lift the sanctions 
until it is satisfied that Iraq has complied with U.N. orders to 
dismantle its weapons of mass destruction. 

Although the agreement was reached last May, implementation has 






been delayed by a number of issues, including details on the number 
of ULM. observers and their working conditions. 
Last September, Boutros-Ghali put the deal on hold after Iraq 
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"All the aspects of the process, including the number of 
observers, including the way of movement and all the aspects of the 
(deal) have been discussed and they have been agreed upon,” he 
Said. 

Following the incursion into the north, President Clinton also 


said the oil-foar-food plan was on hold. 
in the north 
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‘Turkey’? « troubled economy te rene fit from Iraq’s and for-food deal ¢ 
tT is ON2LcCcKa un 


‘With EBC-Turkey-Pipeline, BC-Turkey~-Iraqi Oi1--Box < 
“AM Fhates Available < 
“Ry SELCAN HACHOGLIIs: 
‘Aaaociated Fress Writer 
YUMNURTALIK, Turkey AF) The U.N. embarnua on Iraq left thousane 
of Turks jioabless and deprived Turkish exporters of a major market, 
The enkire nakion Ff elt ite impac 
Six years later, U.N. final approval for an oil-for-food deal is 


- 


cause for joy in Turkey, bearing the promise of jobs and hard 


The embargo’s key casualty in Turkey was an Gil pipeline that 
carried Iraqi G11 to a terminal here on the Mediterranean. The o1] 
was to bengin flowing Tuesday, but a technical problem on the Iraq: 
aid delayed the start up 
Firefinohters washed their vehicles and workers freshened the 
pipeline’s gray paint at a jetty in preparation for the Long-waited 
event. 
lraqg was one of Turkey’s largest trading partners before the Gul 
War and ensuing embarno imposed to punish Iraq for it 
lisinn a hroad eatimate. Turkey save the emharna hac Coat it ad Lee 
‘A hillion. ft has Factored in lasses throunhout tbhe economy caused 
bw Lack Cs f tee acke us | thy Tra Yn Th & 7 OG RES bs ‘j + 1 occa mer char. | 
hankinn and bra nNeEnor tation « Ye Lome, I- f+ eo oO +] industry COMKraAc tone 
working an iraq. anTriline revenue: 
Pruckers took up hausepaintinag. Cantractors in Iraq went home. 


Hundrede of car repair shops, gas statians and markets closed alonny 


T) = Tur ‘4 ety eCOnaMyY -« wh ioh 2 ln ox ay dv maa 7 ane " COM hy + ' 1- im 7 ~ + ; CHT) 
and a budget deficit, lost most needed hard currency revenues, 
A prime minister, Tansu Ciller, tlamed the embaruo for costing 
her job because it contributed to the deteriacrating economy, 
factor in her election lass last year 
The United Mations on Monday allowed Iraq to export dirs 2 
billion of @eil for an anitial 18@-day period to buy food and 
mediloerne The embargo was imposed to punish Traq for the Gulf War. 
On Tuesday, Turkey signed an anreement in Kanhdad for the 
murchase of 32.6 million tens (22 million barrels) of erude o11 from 
[raq per year. Turkey expects 1¢ will earn some dirs S24@ million in 


the next Gix months, 
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“fraq to Ask to Increase Export Limits < 
Ede: RECASTS threughoeut with LTraqi ambassador saying Baghdad wants 
to increase export Llimit< 

ANKARA, Turkey (AP) — Traq will seek to increase its oil exports 
at the end of the first three months of the U.N. Gil-for-food deal, 
Iraq's ambassador said Sunday. 

In an interview with the Turkish news agency Anatolia, Ambassade 
Rafi El-Tikriti said Baghdad would ask the United Nations to allow 
Iraq to inerease its daily export quota to 1.3 million barrels fram 
the current 65@0,@@@ barrels. 

The pipeline linking the Iraqi o11 fields to the Turkish 
Mediterranean coast, was shut down six years ago when Iraq was 
placed under U.N. sanctions after its invasion of Kuwait. 

Iraq 18 expected to resume oil exports in the coming days, as 
soon as U.M. Secretary~-General Koutros HKoutros Ghali gives the 
go-ahead. 





The deal allows Baghdad to export dirs 2 billion of o611 for an 
initial period ef 18@ days to buy food and medicine for its people. 

The oil~-for-food agreement is an exemption from the U.N. 
sanctions. The United Nations wants Iraq to fully comply with its 
arms monitoring terms before completely lifting the sanctions. 

El-Tikriti said Iraq: initially planned to purchase medicines, 
beans, margarine, cooking O11, sugar, tea, cleaning material and 
stationery with the revenue obtained from the oil sale. 

He alse urged Turkey to follow Jordan’s example and apply ta the 
United Nations to be exempted from sanctions in compensation for 
losses incurred from the shut-down of the pipeline... 

““If Turkey gets the same concessions as Jordan, we’1ll purchase 
all our food requirements from Turkey,’?’ the ambassador stated. 

Turkey estimates that it has lost dirs 3@ billion from the 
pipeline’s shut-down. Its state~owned pipeline company BOTAS will 
earn an estimated dirs SS million in fees from the limited oil sale. 

Iraqi ministers will come to Turkey to mark the reopening of a 
Turkish~-Iraqi oil pipeline, energy ministry officials said. 

The ceremony will be held in Turkey’s Mediterranean port of 
Ceyhan on Dec. 14 or 16 to mark the start of the loading of crude 
Gil onte tankers, a ministry statement said, without noting which 
ministers would come. 

U.N. monitors have arrived in Baghdad ta supervise Iraq’s limite 
return to the world oil market. 

Four more experts, who are currently in the area, will be 
stationed in Turkey to monitor the arrival of the oil. 
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“Iraq promises more rations but many seem to doubt reprieve < 
“Eds: INSERTS quote after 2nd graf bong “But residents’, ADDS 2 grafs 
at end to UPDATE with tanker to arrive Friday, oi1 going to Turkish 
refinery, EDITING thruout. ¢ 
“By WATEL FALEH= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) — The Iraqi government says rations of flour, 
sugar and tea — all in short supply under a U.N. trade embargo _ 
will increase with the arrival of goods purchased with Iraq’s first 
Oil exports in six years. 

But residents in the Iraqi capital seemed skeptical that their 
Plight would end soon, and the already beleaguered Iraqi currency 
again lost value Thursday against the dollar. 

‘*These new figures do not represent what Iraqis have been 
dreaming of,’ said Abdul-Satar al-Khateeb, an official who 
distributes rations. But he added: “‘It is better than before.?’ 

The first Iraqi oil exports reached their buyer in Turkey throug 
a pipeline Wednesday, the first export under a U.N.-monitored 
program permitting limited sales to fund food and medicine 
purchases, weapons monitoring and compensation for Gulf War victims. 

The United Nations approved the first oi1 contract a day earlier 
the sale of 75,606 barrels a day to Turkey’s state-owned oil 
company. Iraq is negotiating with companies from the United States, 

Russia, Austria, the Philippines and Bulgaria, said Saddam Zibin, 
general director of Iraq’s oil marketing agency. 

U.M. officials in New York said four contracts have been 
rejected, but did not say why. 

Iraq was pumping 3.2 million barrels a day before the U.N. 
imposed sanctions on Iraq, including a ban on oil exports, to punish 
it for its 1996 invasion of Kuwait. 

The oil~for-food deal allows Iraq to sell dirs 2 billion in oil 
for an initial 186 days. The intent is to ease the suffering of 
ITragis who found themselves unable to afford even basic goods, 
causing malnutrition and disease in the once wealthy country. 

Qn Wednesday, Trade Minister Mohammed Mehdi Saleh said monthly 
rations would increase as soon as the supplies arrived. 

The new rations increase flour from 7 kilograms (15.5 pounds) to 
9 kilograms (2@ pounds), and rice from 1.5 kilograms (3.3 pounds) to 
2.3 kilograms (3.5 pounds), the Iraqi news agency said. 

Iragis will receive 1580 grams (5.25 ounces) of tea a month, S@ 
more grams (1.75 ounces) than before, the agency said. 

Soad Adnan, a 30-year-old mother of two who was picking up her 
monthly share, called the new rations “*a good change but not goad 
enough,’? since they still will only last 20 days of-the month. 

“*We still have to work more to make money to cover the rest of 
the month,’’ she said glumly. 

Adnan’s pessimism was apparently shared by others who fear the 
limited oil sales will only bring scant relief. 

The Iraqi dinar, which serves as a barometer of popular feelings 
fell to 1,160 to the dollar on the black market Thursday, down from 
830 just two days earlier. 

The sanctions never stopped Iraq from buying sgee or medicine, 
but the government said it could not afford them. 

Its critics, particularly in Washington, Gieomes that the 
government had refused to divert money from palaces for Saddam 
Hussein or rebuilding Iraq’s armed forces. 

The United Nations insists that the entire embargo will not be 
lifted until Iraq fully cooperates with inspectors working to 
dismantle its programs for chemical and biological weapons and 
missiles, part of demands that followed the 1991 Gulf War. 

In Yumurtalik, Turkey, where the oil pipeline ends, there was 
celebration over the oil-for-focod deal. 

The embargo has left thousands in the town jobless and deprived 
exporters of a major market there. Kut in preparation for the 
much-anticipated arrival of oil, firefighters washed their vehicles 
and workers freshened the pipeline’s gray paint. 

Residents said they looked forward to revenue from charging Iraq 
to use Turkish ports and the Turkish part of the pipeline. 

A Turkish tanker will begin loading 153,006 metric tons (1.1 
million barrels) of oi1 Friday from Yumurtalik, said Ahmet Bulica, a 
technical director with the state-owned pipeline company Botas. 

The o11 will be taken by Sunday to a refinery at the port of 
Aliaga on Turkey’s Aegean coast, officials said. 
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acts on Iragi-Turkish Oil Pipeline< 
UE ee se ww eae < 
“By The Associated Press= 


STRUCTURE: There are two pipelines which runs parallel to 
each other. Each one is 986 kilometers (616 miles) long. Some 
641 kilometers (400 miles) of them crosses from Turkish soil 
while 345 kilometers (215 miles) lies in Iraqi side. 


_-- 
. . . 


HISTORY: The first one was built in 1975 but activated in 
1977. The second one was constructed in 1985 and activated two 
years later. 


. * . 
—_—_ —- 
. . . 


LOCATION: It runs from Iraqi Kirkuk oilfields to Turkish oil 
rt of Yumurtalik on the Mediterranean. 


CAPACITY:Total capacity is 71 million metric tons per year. 


LOADING CAPACITY: From four loading platforms along a 1,900 
meters (6270 feet) jetty at Yumurtalik port, 60,000 tons of oil 
can be loaded an hour. Tankers with a maximum capacity of 
300,000 tons can dock at two of the platforms while the rest two 
platforms are suitable for tankers with a capacity of 
upto 150,000 tons. 


STORAGE CAPACITY: Yumurtalik oil terminal has a total 
@- orace capacity of 1,200,000 tons of oil. 


+ +} 


PUMPING STATIONS: Four pumping stations in Irag, and six in 
Turkey along the pipeline help the oil move in the pipeline. 
One of the Iraqi pumping stations on the first pipeline was 
damaged during the Gulf War. Because of the damage the capacity 
of the first pipeline is currently 2,500 cubic meters an hour. 
The second pipeline has a full capacity of 5,000 cubic meters 
per hour. 
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“First tanker sets sail with Iraqi crude from Turkish port< 
“AF Photos expected ¢ 
“Ry SELCAN HACAOGLU= 
“Associated Fress Writer= 

YUMURTALIK, Turkey (APD — Hundreds of people led by political 
leaders cheered at shore as a tanker loaded with Iraqi crude set 
Sail from this Mediterranean oi11 terminal Monday. | 

It was the first shipment of Iraqi oi1 from here in more than $i 
years, an event that Turkey celebrated it as the beginning of a 
relaxation of a U.N. imposed economic embargo against Baghdad. 

Turkey lost royalties as well as a lucrative export and 
construction market in Iraq. The government says the embargo has 
cost Turkey dirs 3@ billion. 

‘“The embargo has punished the Iraqi people and led toa the 
suffering of children. It has also unjustly hit Turkey which had 
nothing to do with the issue,’’ Energy Minister Recai Kutan said 
during the ceremony Monday. 

‘“*‘Let’s hope this embargo will be totally lifted,’’ Kutan said. 

Turkey asked the United Nations for relief from sanctions in 
July. | 

The U.N. approved plan, which went into effect last week, allows 
Iraq to sell dlrs 2 billion worth of oil to buy humanitarian goods 
for its people. The agreement is for an initial period of 18@ days 
and is not an end of sanctions imposed on Iraq for its 199@ invasion 
Of Kuwait. 

Although the Turkish government announced that Iraqi cabinet 
members would attend Monday’s ceremony, oanly the Iraqi ambassador 
was present. No explanation was given for their absence. 

‘““Let us hope that this is the first step towards the lifting o 
the embargo,’ said the Iraqi ambassador, Rafi el-Tikriti. 

U.N. diplomats have said the full embargo will net be lifted 
until Iraq cooperates with U.N. monitors working to dismantle 
Kaghdad’s programs for chemical and biological weapons and 
long-range missiles. 

The Turkish oil tanker Gole, carrying 153,800 metric tons (1.14 
million barrels) of oil left the deck after Prime Minister Necmettin 
Erbakan and Foreign Minister Tansu Ciller gave the go-ahead on a 
walkie-talkie. 

Hundreds of balloons were released as parachutes with Turkish 
flags attached to them landed on the Mediterranean. 

The Gole will carry the oil to the Aliaga Gil terminal on the 
Aegean Sea. 

The United Mations last week approved the sale of 75,@@@ barrels 
a,day of Iraqi oil to Turkey’s state-owned oil] company. 

Iraqg’s first oil export began on Sunday when a 2, 75@6-ton, 
KRahamas~reygistered tanker, Star Africa, loaded @ million barrels of 
erude at Iraq’s southern al Bakr terminal on the Gulf. Kuyers 
included two U.S. companies. © 

The Yumurtalik oil terminal is the Nediterranean end of the 
pipeline which starts in the Kirkuk oi1 fields in Iraq. 

Ciller told the ceremony that Turkey’s goal was to bring in oil 
from Azerbaijan and Central Asia through another pipeline here. 

(sf—-zad_ 

AF-LD-1L2-16-96 1226GMNT < 






































RHELS76---—= 

uo id BC-Turkey-TragiQil 1e~-24 @421 
ank int 4 
“EC-Turkey~-iIraqgi O11 ¢ 
“MY INT suggest for coming cycle< 
“Iraqi Gil, flowing again, raises traffic and hopes < 
“AF Photos available < 
“Ry YALNANM ONARAN= 
“Associated Press Writer= 

HABUR, Turkey (AFD The line of trucks waiting to cross this 
border point into northern [rag stretches for five kilometers (three 
Miles), made up of more than S6G@ trucks. 

The two small towns near this border crossing are buzzing with 
thousands of more trucks getting ready for the queue. Restaurants 
are packed with hungry truckers. Mechanics wear happy smiles 
thinking of money to be made in repairs. 

Two weeks after Iraqi o11 started flowing through a pipeline toa 
the Turkish port of Yumurtalik for export under a U.N. ~approved 
oil-for-food deal, truck traffic at the ibe a thoes boarder has 
increased almost 25 percent. 

Same 1,@@@ trucks are crossing the biveten’ each way, up from &@@ 
last month, bend aie officials said. 

Iraq is allowed to sell dirs 2@ billion worth of oil during a 
Six-month period and buy food and medicine with two-thirds of the 
TEeVeNUE . 

The revenues from the oil sales have not reached Iraq yet, and 
government contracts far food imports have not been made. 

| Rut the truck traffic increased after Iraqi vendors stepped up 
their orders from the Turkish side. 
| The trucks carry only 2@-3@ sacks of flour, sugar or potatoes, 
which they sell in exchange for cheap oil. 

Gas prices were hiked after the oil started flowing, but its 
still a good deal for Turkish truckers ~~ one-tenth the price in 
Turkey. 

Gnee the money from the oil salee reaches the escrow account 
controlled by the United Nations on behalf of Baghdad, more trucks 
carrying full-loads af food and medicine will start going chee” 
this border crossing. 

Iraq has not said where it will buy the much-needed sadtiies, b 
Turkey is hoping for most of the orders. 

Meanwhile, truckers have filled the streets of two small towns 
near here dependent on the border trade. 

‘“My business has doubled in the last two weeks,’ said Veli 
BRaykus, a young mechanic in Cizre as he came out from under an old 
truck he was repairing recently. 

“*I used to work on two trucks a day, now it is four oer five," 
Kaykus added. 

Refore the U.M. embargo against Iraq, the traffic around Habur 
was 6O dense that one could only see a string of trucks extending 
for miles going both directions on the road. 

Turkey claims to have lost dirs @5 billion from the loss of trac 
and the closure of an O11 pipeline. 

(za-fd) 
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Aziz used the meeting to call for Turkey to block 
renewal of the agreement that allows the U.S. to use air 
bases in Turkey to launch Operation Provide Comfort relief 
efforts for Kurds in northern Irag. The Turkish Parliament 
is scheduled to review the agreement before it expires at 
year end. 

The report said Aziz stressed the importance of 
terminating the mandate of the anti-Iragqi coalition force 
headed by U.S. troops in Turkish bases and urged stopping 
any interference in Iraq's internal affairs under any 
pretexts. 

Aziz also said Turkey has the right to resort to the 
U.N. Charter to compensate the losses it suffered due to 
the U.N. embargo imposed on Iraq after its 1990 invasion 
of Kuwait. 

He expressed hope that Iraq and Turkey will expand 

i lateral trade and economic cooperation. 

Turkey said it has sustained economic losses of $30 
billion due to the sanctions against Iraq and has 
requested an exemption from the sanctions under Article 50 
of the U.N. Charter. 

The U.N. Sanctions Committee, comprised of the 
Security Council, has put Turkey's request on hold, saying 
it would be revisited once Turkey began to receive 
revenues from the oil-for-food plan. 

Turkey's officials repeatedly have said the amount of 
money it will receive through the oil sale doesn't meet 
its needs and have given indications they will continue to 
pursue exemption from the sanctions. 


| 
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NEW YORK (Dow Jones) --Iraq Oil Minister General Amer 
Mohammed Rasheed is scheduled to travel to Turkey for 
talks related to the Iraq-Turkey pipeline and other 
matters, diplomatic sources said. 

Rasheed is scheduled to arrive Tuesday and hold talks 
through Thursday, the sources said. 

& Under the United Nations (U.N.) oil-for-food plan, 

aqi oil began flowing through the pipeline for the first 
time since August 1990, when U.N. sanctions were enforced 
after Iraq invaded Kuwait. 

Rasheed's visit comes after Iraq's Deputy Prime 
Minister Tariq Aziz met Sunday with the leader of the 
Turkish Labor Party Dogu Brincik, according to the Iraq 
News Agency. 
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NEW YORK (Dow Jones) --Iraq's Oil Minister Gen. Amer 
Mohammed Rasheed is scheduled to travel to Turkey for 
talks 
related to the Iraq-Turkey pipeline and other matters, 
diplomatic sources said. 

Rasheed is scheduled to arrive Tuesday and hold talks 
through Thursday, the sources said. 

Under the U.N. oil-for-food plan, Iraqi oil began 
flowing 
through the pipeline for the first time since August 1990, 
when U.N. sanctions were put in place after Iraq invaded 

wait. 

Rasheed's visit comes after Iraq's Deputy Prime 
Minister 
Tariq Aziz met Sunday with the leader of the Turkish Labor 
Party Dogu Brincik, according to the Iraq News Agency. 

Aziz used the meeting to call for Turkey to block 
renewal 
of the agreement that allows the U.S. to use air bases in 
Turkey to launch the Operation Provide Comfort relief 
efforts 
for Kurds in northern Irag. The Turkish Parliament is 
scheduled to review the agreement before it expires at 
year 


d. 
& The report said Aziz stressed the importance of 
terminating the mandate of the anti-Iragi coalition force 
headed by U.S. troops in Turkish bases and urged stopping 
any 
interference in Iraq's internal affairs under any 
pretexts. 

Aziz also said Turkey has the right to resort to the 
U.N. 
Charter to compensate the losses it suffered due to the 
U.N. 
embargo imposed on Iraq after its 1990 invasion of Kuwait. 

He expressed the hope that Iraq and Turkey will expand 
bilateral trade and economic cooperation. 

Turkey said that it has sustained economic losses of 
$30 
billion due to the sanctions against Iraq and has 
requested 


an exemption from the sanctions under Article 50 of the 
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The U.N. Sanctions Committee, comprised of the Security 


Council, has put Turkey's request on hold, saying it would 
be 


revisited once Turkey started getting revenue from the 
oil-for-food plan. 


Turkish officials have repeatedly said the amount of 
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Iraq agrees to turn over missile parts to U.N. 
@:.:: UPDATES with Ekeus comments in Bahrain in grafs 9-15 
By WATEL FALEH 
Associated FPress Writer 

BAGHDAD, Iraq (AP) ~- Iraq has agreed to turn over parts of 
missiles to the United Nations, ending a dispute with U.N. 
inspectors charged with destroying its long-range missiles. 

Word of the agreement came in a joint statement Sunday following 
meetings between Iraqi officials and Rolf Ekeus, the chief U.N. 
inspector, who is visiting Baghdad. 

Ekeus has repeatedly accused Iraq of misleading his inspectors 
and has demanded that Baghdad allow the United Nations to test 
debris from destroyed missile engines in the United States. 

Ekeus has said Iraq may have removed and hidden sophisticated 
Kussian~-built engines or engine parts and replaced them with 
Virtually useless Iraqi-made pieces before destroying the missiles. 

Sweeping U.N. sanctions were imposed on Iraq after Baghdad 
invaded Kuwait in 1996, starting the Gulf War. U.N. diplomats have 
said they will not consider lifting the sanctions until Iraq fully 
cooperates with U.N. arms monitors working to dismantle Iraq’s 
chemical and biological weapons and long-range missiles. 

Sunday’s statement did not say when the parts would be removed 
or in what countries they would be tested. But it made clear that 
the material would be put under U.N. authority. 

"The government of Iraq agreed to the removal of remnants of 
proscribed missile engines from Iraq for in-depth technical 
analysis by the (U.MN.) commission,” said the statement, which was 
Signed by Ekeus and Tariq Aziz, Iraqg’s deputy prime minister. 

KRefore their removal, some components would be tested in Iraq to 
“collect additional data," the statement said. 

Ekeus later left Baghdad and at a news conference in Bahrain 
said the United States and France had offered to analyze the 
missile material. 

He said the components are remnants of roughly 136 missile 
engines. 

The parts had not been packed and it will take time for the 
components to be shipped out of Iraq, he said. "We started the 
process today." 

He gaid Iraqi experts will take photographs and notes on the 
equipment as they are being packed. 

The parts will be shipped to the United States where 
international experts will examine them. Experts from Iraq will not 
be present at the meeting, he said. 

He said Russia may also offer to analyze the missile material, 
although it had not yet made a final decision. 

Both sides agreed that the results would not be made public 
without first discussing them with the Iraqi government. 

Iraq’s chemical weapons capability will be taken up at another 
meeting in mid-March, the statement said. 

U.N. officials have said they are still investigating Iraq’s 
chemical production and want to verify that Iraq has indeed 
destroyed mustard gas and sarin as demanded by the United Nations. 
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Oil-for-food program bogged down in bureaucracy, 
international politics< 

“By ROBERT H. REID= 

“Associated Press Writer= 

UNITED NATIONS (AP) + Nearly three months after the 
United Nations allowed Iraq to resume selling oil to buy 
badly needed food and medicine for its people, the 
oil-for-food plan is bogged down in U.N. red tape and 
power politics. 

Iraq started pumping oil through its pipeline to 
Turkey on Dec. 11, two days after the United Nations gave 
the go-ahead. But food purchased with oil revenues has 
still not reached the Iraqi people. 

It won't for two or three more weeks. 

The Iraqi government is complaining that the United 
States is intentionally blocking the supplies. Meantime, 
Iraq's international customers are complaining that 
Baghdad's oil is overpriced. 

~*I'm not really satisfied with the slowness of the 

peration,'' said Iraq's U.N. ambassador, Nizar Hamdoon. 
~~The (U.N.) could simplify many of the procedures that 
are taking lots of time.'' 

U.N. officials say the plan is on schedule and that 
delays were unavoidable because of the difficulties in 
organizing a program designed not only to deliver 
humanitarian goods but to make certain every Iraqi gets a 
fair share. 

~“We're very much on track,'' said Phyllis Lee of the 
U.N. Department of Humanitarian Affairs. 

Iraq has been barred from unrestricted oil exports 
Since 1990, when the Security Council imposed sweeping 
economic sanctions after Saddam Hussein invaded Kuwait. 
The council has refused to lift those sanctions until it 
is satisfied Irag has scrapped its advanced weapons 






rograms. 
* The sanctions devastated Iraq's oil-based economy. 
.N. agencies estimate that about 180,000 Iraqi children 
under age 5 suffer from malnutrition. 

To prevent a humanitarian disaster, the United Nations 
offered to let Irag sell up to dlrs 2 billion worth of oil 
for an initial six-month period to buy food and medicine. 

Iraq accepted the deal in May after rejecting it for 
years. It took another seven months for Iraqi and U.N. 
officials to work out technical details so the plan could 
go into effect. 

But the United States and Britain, both permanent 
Security Council members, remain deeply suspicious of 
Saddam. They insisted that the United Nations impose tight 
controls to make sure the supplies were distributed 
fairly. 

To guard against Iraqi cheating, the United Nations 
closely monitors the money at every step. U.N. officials 
set the price for Iraqi oil and approve each contract. 

Revenues then go into a special U.N. bank account, 

Om is also used to compensate Gulf War victims and 
inance the U.N. weapons inspection program in Iraq. 

Contracts to sell food and medicine must be approved 
unanimously by the 15-member Iragi Sanctions Committee, 
consisting of representatives of the United States and the 




















14 other Security Council members. 

Once a contract is approved, the committee instructs 
the United Nations to release the funds. But no contracts 
could be approved until after Jan. 16, when the oil 

@evenves began arriving at the bank. 

U.N. spokesman Juan-Carlos Brandt said that as of 
Tuesday, the committee has approved eight of the 21 
contracts submitted. The others have been placed on hold, 
in part because of irregularities in the paperwork. 

When a contract is placed on hold, money to pay for it 
is frozen. That means funds earmarked for one contract 
cannot be used to pay for another. 

Once the food reaches Irag, U.N. observers will 
monitor the distribution. The United States has held up 
approval of some contracts pending the arrival of U.N. 
observers, according to U.N. diplomats who spoke on 
condition of anonymity. 

Last week, the sanctions committee met to review the 
oil-for-food program. Members said some procedures might 
be streamlined. 

But U.S. and British diplomats have indicated they 
oppose any changes which might facilitate Iraqi cheating, 
such as diverting supplies to the military. Any changes in 

ocedure would require approval of all 15 committee 
embers. 

Meanwhile, Iraq's European customers are complaining 
that Iraqi oil is overpriced. The price is set by U.N. 
overseers under a complicated formula pegged to specific 
grades of crude which vary regionally throughout the 
world. 

Some European traders say they are considering asking 
the Iraqi state petroleum company to ask the United 
Nations for a lower price because of low demand. 
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First food supply reaches Iraq in end of March, says minister 
By WATEL FALEH 
Associated Press Writer 

BAGHDAD, Iraq (APD ~ The first shipment of food bought by Iraq 
under the U.N. oil~-for~-food deal arrives at the end of this month, 
Trade Minister Mohammed Mehdi Saleh said Monday. 

About 25,000 tons of French wheat will be delivered to Iraq’s 
southern port of Umm Gasr and immediately distributed to the 
people, nearly four months after the United Nations allowed Iraq to 
resume selling oi1 to buy food and medicine, he said. 

The United Nations imposed sweeping sanctions on Iraq, including 
a ban on oi1]1 sales, after it invaded Kuwait in 1996. 

-In response to deteriorating economic and health conditions, the 
United Nations permitted Iraq to sell up to dirs 2@ billion in oil 
for an initial six-month period to buy food and medicine. But 
contracts for the goods must be approved unanimously by a 
L1S-country committee, which consists of Security Council members. 

Saleh said Monday the committee has approved only nine of 222 
contracts Iraq has submitted since the program began in December. 

He said the nine contracts, worth dirs 136.7 million, include 
460,000 tons of wheat from France and Australia, baby milk from 
France and Tunisia, 60,@6@ tons of rice from Thailand, medicine 
from Britain and tea from Sri Lanka. 

Saleh said Iraq was still waiting for approval of contracts 
Signed with Turkey, Egypt and Jordan. 

"The approval on all the contracts will be achieved in defiance 
of the United States and Britain,” Saleh told a news conference in 
the Iraqi capital. 

The United States and Kritain have insisted that the, United 
Nations impose tight controls to make sure the supplies are 
distributed fairly. Some 156 U.N. observers are to take part. 

Saleh said 76 of those observers are already in Iraq. 
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Security Council lets [Iraq sell another dirs 2.1 billion in oil 
Ede: RECAPS previous 

By ROBERT H. RELD 

Associated Press Writer 

UNITED NATIONS (AP) ~ The United States joined the rest of the 
Security Council in allowing Iraq to continue selling oil to buy 

@'°: and medicine, but accused Baghdad of trying to evade controls 
aimed at ensuring fair distribution of the goods. 

The 1iS5-member council voted unanimously Wednesday to allow 
another dirs @.1 billion worth of oil sales, but it refused Iraqi 
requests to raise the amount. Proceeds from the oil are used to buy 
food and medicine for Iraqis suffering under six years of 
international trade sanctions. 

The council imposed the sanctions, including a crippling oil 
embargo, after Saddam Hussein invaded Kuwait in 199@, touching off 
the Persian Gulf War. Last year, it relaxed the sanctions to allow 
the first oil~for-food sale. 

But the council has refused to lift the embargo entirely until 
it is convinced Iraq has destroyed its weapons of mass GPESTUCT SGD 
and made a full disclosure to U.M. inspectors. 

"We are not entirely satisfied by the implementation so far by 
the Iraqis and by the (U.N) Secretariat," U.S. Ambassador Bill 
Richardson said after the vote. 

“We need more, better and timelier information," he added. 
"The Iragi distribution methods and other implementation facets 

6°" not in our opinion properly handled." 

British Ambassador John Weston voiced similar complaints, saying 

"One of the points to which we attach importance is that there 
should be proper monitoring in the way these humanitarian supplies 
are distributed." 

Despite those complaints, the United States agreed to an 
extension for humanitarian reasons and to forestall pressure from 
other countries to lift the sanctions, which are unpopular among 
Arab and developing countries. 

As long as the overall sanctions remain, U.N. inspectors are 
permitted to keep close watch over Iraq’s entire military 
establishment. 

The council said Wednesday it would look favorably on extending 
the oil-for-food sales for a third six-month period if there are no 
major problems during the next six months. Proceeds from the oil 
sales also yo to pay victims of the Gulf War and to finance U.N. 
weapons monitoring in Iraq. 

In Vienna, the president of the Organization of Petroleum 
Exporting Countries, Abdalla Salem el-Badri, welcomed the Security 
Council’s decision and predicted it would not adversely affect the 
Oil market. 

Iraq had pressed for an increase in the amount of oi1 it is 
allowed to sell, maintaining it was unable to buy enough food and 
medicine with the proceeds from the first sale. It also accused the 
United States of whe OSes up shipments to put pressure on Saddam’s 
yovernment. 

The first shipments of food did not arrive in Iraq until April - 
four months after oil exports resumed in December. 

The United Nations is in charge of distribution in the largely 
Kurdish north. Elsewhere, Iraqi officials distribute goods under 
U.N. monitoring. 

U.S. officials deny trying to undermine the program, and blame 
delays on the Iragis’ failure to abide by the rules, such as 
failing to endorse contracts for humanitarian supplies. 

A U.S. official, speaking on condition of anonymity, said the 
Iraqis had attempted to dictate to U.N. monitors where they could 
yo and what they could do, despite guarantees by Baghdad of freedom 
of movement. 

"Iraq has failed to abide by procedures agreed with the United 
Nations secretariat," State Department spokesman Nicholas Burns 
said. "And Iraq has attempted to evade monitoring of the 
distribution of goods and services and to reinterpret its 
obligations under the resolution." 

He also accused Saddam’s government of spending resources "on 
palaces for the family of Saddam Hussein and on off-shore bank 
accounts for the family" rather than on programs to help the Iraqi 
people. 

U.S. officials argue the program was never designed to raise 
Iraqi living standards to levels before the Kuwait invasion, and 
that Saddam should comply with U.N. orders to scrap his weapons 
programs. 
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Ministers Iraq expects oil exports resumed mid August 

Ede: LEADS throughout to CHANGE headline, UPDATE with quotes from 
minister saying oil exports expected to resume Aug. 15-20. 

Ky WAITEL FALEH 

Associated Press Writer 

KAGHDAD, Iraq (AP) —- Iraq expects to resume oi] sales within two 
weeks, the country’s oil minister said Wednesday. 

Lt. Gen. Amer Mohammed Rashid told a news conference that Iraq 
plans to nearly triple its exports to make up for time lost during 
its protracted negotiations with the United Nations. He said he 
expects U.N. approval soon of Iraq’s proposal to set prices for the 
Oil, opening the way for a resumption of the exports. 

"We will try to export @ billion dollars worth of oil before 
the «.. deadline," Rashid said, referring to the end of the period 
in which Iraq is entitled to sell oil under the oil-for-food deal. 

"We will export the required quantity," Rashid said. 

Experts have warned that Iraq may have a problem selling all of 
the allowed quantity during the current period. During the last 
9@-day period it sold only 756,000 barrels a day, partly through 
the Turkish pipeline and partly from the Iraq port of Al-Bakr. 

But Rashid said Iraq hoped to increase exports to 2 million 
barrels per day to make up for the lost time. 

Rashid said he believed the United Nations would approve soon a 
pricing proposal that Iraq submitted on Tuesday. That proposal 
would set the price for Iraqi oil exports. 

"We expect it will be the middle of this month or the 2@th 
before we start pumping oil," Rashid said. 

Under a U.N. plan that went into effect in December, Iraq was 
allowed to sell up to dirs @ billion worth of crude oil every six 
months to buy food and medicine. Sales periods are divided into 
two, 9@-day periods. The plan was renewed on June &. 

But the Iraqis linked the resumption of crude exports to U.N. 
approval of a new food distribution plan. U.N. Secretary~General 
Kofi Annan approved the plan on Monday. 

Rashid said that Iraq planned to boost its export capacity 
substantially in the long term. 

"We can increase our exporting capacity to 2.5 million barrels 
per day in a few months after sanctions are lifted and, within one 
yeaT, we can reach a production capacity of 3.5 million barrels per 
day, which was our production level before the Gulf War." 

The oil-for~food program was conceived as a way of easing the 
widespread hardship caused by comprehensive sanctions imposed by 
the United Nations after Iraq’s 1990 invasion of Kuwait. 

The U.N. Security Council has said the sanctions will remain 
until Iraq complies with resolutions calling for the elimination of 
its weapons of mass destruction. 
wf~jbm 
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“TIraq says U.S., Britain blocking contracts in oil-for-food deal < 
“By WAITEL FALEH= 
“Mssociated Press Writer= . 

BAGHDAD, Iraq (AF) _ Iraq accused the United States and Britain 
on Wednesday of stalling the approval of more than 148 of its 
oil-for-food contracts with ‘baseless excuses.’’ | 

Iragi Foreign Minister Mohammed Saeed al-Sahaf said the two 
powers were “‘contradicting humanitarian norms'’’ and the spirit of 
the U.N. Security Council resolution that enables Iraq to sell oil. 

He made the accusations in a letter to the U.N. secretary-general. 

Under the 1996 resolution, Iraq is empowered to sell dirs 2 
billion worth of oil every six months, provided the proceeds are 
used to buy food and humanitarian goods as approved by a U.N. 
committee. 

In the official Iraqi News Agency’s version of the letter, the 
foreign minister told the secretary-general that the U.S. and 
Britain had delayed “‘the approval of contracts to buy food and 
medicine and humanitarian goods with baseless excuses.’’ 

‘"The resolution is meant to ease the negative effects of the 
sanctions imposed on Iraq,’’ al-Sahaf wrote, referring to the 
comprehensive embargo installed after Iraq’s invasion of Kuwait in 
i99@, ‘‘but the actions of these two countries contradict the image 
of that resolution.*’ 

The U.S. and British representatives on the committee had delay 
i142 contracts submitted by Iraq in the first six-month period, which 
ended in mid-1997, the minister said. 
; The representatives had stalled the contracts by demanding more 
details on ‘‘whoe the final user will be, the items, the entry point 
~«. and how the items could be monitored,’*’ al-Sahaf wrote. 

As an example, the minister’s letter accused the United States 
blecking the sale of 1@@ French ambulances to Iraq. 

“*The United States said the quantity is more than what Iraq 
needs,’”’ the letter said. ; 

“International standards say that for every 1@,@@@ persons, 
there must be one ambulance.’’ Yet with the new vehicles Iraq would 
have only one ambulance for 14@,@@@ persons. 

**Could the United States, which rejected the ambulance contract 
find an alternative to ambulances for us to carry sick people in 
emergency cases?’’ 

Al-Sahaf asked U.N. Secretary-General Kofi Annan to intervene a 
facilitate the passage of those contracts that Iraq has submitted as 
alternatives to the blocked ones. 

In a separate development, the Iraqi oil ministry said that the 
First oil to be sold under the second six-month period will flow out 
of the Iraqi-Turkish pipeline later Wednesday. 

The oil will be loaded on to a tanker in the southern Turkish 
port of Ceyhan to be shipped to buyers in other countries, a 
ministry official said. 

| In a third move, India intends to buy 28@,8@@@ barrels of Iraqi 
crude, the Indian ambassador to Baghdad said in remarks published 
Wednesday. 





India has submitted seven trade contracts with Iraq to the Unit 
Nations, the ambassador told the newspaper Al-—Jumhuriya. 
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“BC-TIraq-Oil 

“Traq raises gas prices, but they’re still below neighbors ¢ 

“With Iraq—-US < 

“By LEON BARKHO= 

“Associated Press Writer= 

BAGHDAD, Iraq (AP) _— Iraq has sharply raised gasoline and fuel 
prices to try to cover refining costs, but they still remain blow 
the prices-.in neighboring countries. 

Oil Ministry officials said Monday that prices went up on 
Saturday when the government decided to remove fuel rationing that 
it had introduced in October. 

The rationing, put in place at the start of the dispute over U. 
weapons inspectors, was designed to keep motorists from hoarding. 

The price cf a liter of gasoline was more than tripled te 3 Ira 
dinars ‘one-third of a U.S. cent) from 1.5 dinars. Diesel fuel and 
Kerosene, used for heating and cooking, were doubled in price to 2 
dinars (one-eighth of a cent) a liter. A liter is about one-quarter 
of a gallon. | 

While the new prices are very low by world standards, they stil 
will result in income of about 2&5 billion dinars (dirs 15.6 million) 
to the government’s cash-strapped treasury this year, ministry 
officials said. They spoke on condition of anonymity. 

Water, by comparison, costs about 1,5@@ dinars (a dollar) for a 
liter bottle. | 

Traders said the hike would not upset the smuggling of Iraqi 
gasoline to neighboring countries, where prices are considerably 
higher. ; 

Iraq has the second largest proven oil reserves in the world 
after Saudi Arabia. Iraqi refineries currently are producing about 
7a, @AA barrels of oil per day, and Iraq’s domestic needs are 
estimated at about S@@,A@aa barrels, the government says. | 

Illicit trade in gasoline and fuel oil thrives with Turkey, whe 
a liter of gasoline costs about 185,@@@ Turkish liras (86 cents). 

About 1,@@@ trucks bring food and consumer goods across the 
border from Turkey into northern [raq, returning with gasoline in | 
special, makeshift tanks built under their vehicles. 

The United Nations and Western countries have turned a blind ey 
to the trade, which technically violates the U.N. sanctions imposed 
after Iraq’s 199@ invasion of Kuwait, which sparked the Gulf War. 

Turkey was a major trading partner of Iraq before the war and h 
complained of massive revenue losses because of the sanctions on 
Iraq. 

There also is illicit trade in gasoline with Syria and Iran, bu 
to a lesser extent than with Turkey, traders said. 

In Syria, the price of a liter of gasoline is 2@.3@ pounds (45 
cents), while in Iran its 16@ rials (S3 cents). 

Traders bring in car batteries, plastic products and spare part 
from Iran and cloth, clothing and sweets from Syria. 

Traders said about S@@ trucks were now eros sang the border dail 
from Syria. They gave no estimates for Iran. 

“lb-ggol-eap ( 
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“BC-Iraq-Oil 
“Iraq starts exporting oil via its Gulf terminal< 

BAGHDAD, Iraq (AP) _ Iraq began exporting oil Thursday through 
its Gulf terminal of Mina al-Bakr under the third phase of the U.N. 
oil-for-food program, the official Iraqi News Agency reported. 

Last week Iraq announced that it had begun sending oil through 
its pipeline to Ceyhan, Turkey, and to the southern port of al-Bakr 
in preparation for the first lifting. On Wednesday it said that a 
million barrels each were pumped aboard two tankers at Ceyhan. 

The agency reported Thursday that a first shipment of 600,000 
barrels was lifted by an unidentified tanker at al-Bakr. 

Another tanker is due to dock at the terminal Friday to lift 
390,000 barrels, the agency said. 

Iraq plans to export 150 million barrels of crude during the 
third six-month phase of the oil-for-food program. 

The country exported 51 million barrels via Mina al-Bakr during 
the first stage and 54 million barrels during the second leg. 

Under the program, which began in December 1996, Iraq is allowed 
to sell dlrs 2 billion worth of oil every six months to buy food, 
medicine and other necessities for its 22 million people. 

The program enables Iraq to bypass the sanctions imposed after 
its 1990 invasion of Kuwait. The sanctions ban oil sales and are not 
to be lifted until Iraq has eliminated its weapons of mass 
destruction. 

The U.N. Security Council agreed to the third phase on Dec. 4, 
but Iraq refused to pump oil until its food distribution plan was 
approved. It also delayed oil sales at the start of the second phase 
last June on similar grounds. 
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“BC-Turkey-Irag Oil ,0258< 
“Iraqi oil stored in Turkish Mediterranean port for exports< 


CEYHAN, Turkey (AP) _ Crude oil being pumped from Iraq under the 
third phase of the U.N.-approved oil-for-food plan was being stored 
in tanks at this Mediterranean port for soon-to-start exports, 
Turkish pipeline company said Thursday. 


Iraq resumed pumping oil through the Iraqi-Turkish pipeline on 
Wednesday. It plans to export 800,000 barrels of oil a day this month 
if oil prices average dlrs 15 per barrel. 


"Currently 20,000 barrels of crude oil an hour is being pumped here,” 
said a statement from Turkey's state-run pipeline company, Botas. "As 
soon as Iraq's oil sales contracts are approved by the U.N., loading 
of oil onto tankers will start. We understand that the loading will 
be able to start in a few days." 


Iraq's Oil Minister Amer Mohammed Rashid said Wednesday endorsement 
of their proposed oil pricing plan by the U.N. sanctions committee 
was expected within 48 hours. 


Iraq had stopped exports last month, awaiting approval for its third- 
phase plan. 


The program allows Iraq to sell dlrs 2 billion in oil over a six- 
month period to buy needed food and medicine for its 22 million 
people. 


It is an exception from the sanctions imposed after Iraq's 1990 
invasion of Kuwait that ban oil sales. The sanctions are not to be 
lifted until Iraq has eliminated its weapons of mass destruction. 


The 986-kilometer (616-mile) pipeline runs from the Iraqi oil fields 
of Kirkuk to Ceyhan. 


233 87 ank rom 
“BC-Turkey-U.N.-Iraq Oil, 2nd Ld< 
“Iraq halts pumping oil to Turkey despite U.N. permit< 
“Eds: UPDATES with Turkey expecting new Iraqi oil in 
January, comment from Iraqi official< 

CEYHAN, Turkey (AP) + Iraq stopped pumping crude oil 
into an Iragi-Turkish pipeline on Friday at the end of the 
second six-month U.N.-approved oil-for-food deal despite 
the United Nation's go-ahead for a third term. 

~“They (Iragis) stopped pumping the oil at 7 a.m. 
(0500 GMT),'' Esen Sencil, operations manager at Turkey's 

@ern" oil terminal on the Mediterranean, said by 
elephone. 

Turkey's state run pipeline company, Botas, said ina 
statement that the Iraqi oil was expected to flow again in 
January after new sale contracts were approved by the 
United Nations. But an Iraqi official at Ceyhan was more 
optimistic. 

~“We may restart pumping oil in 15 days,'' Sadullah 
Ahmad, head of Iragi pumping team, said. He refused to 
elaborate. 

The statement from Botas added that Ceyhan terminal 
was fully ready for the new six-month phase. 
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“Iraq says US planes have cut pipeline to Turkey, stopping flow 
“EDS: INSERTS Iraq identifies planes as American, location of pumping 
station graf 63 minor edits; CHANGES overline; no pickup< 

BAGHDAD, Iraq (AP) _— The Iraqi-Turkey oil pipeline has been 
severed by an airstrike, an Iragi Oil Ministry official said Sunday. 

The attack halited the flow of crude oil through the pipeline, 
which runs from the northern Iraqi field of Kirkuk to the south 

urkish port of Ceyhan, the ministry’s director of planning, Faleh 
al-Khaiat, told a press conference. 

The airstrike hit a pumping station in northern Iraq, killing one 
Iraqi and wounding two others seriously, the official said. 

Al-Khaiat said the man killed was an observer, employed by the 
Iraqi government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

‘"A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iraq-Turkey 
pipeline, stopping the flow,’’ al-Khaiat said. 

The pumping station, 4@ kilometers (25 miles) west of Mosul, had 
been °“‘bombed'’’ in a deliberate attack by ‘‘American aircraft.'' 

Earlier Sunday, the U.S. fighters attacked Iragi military 
installations after planes patrolling the ‘“‘no-fly'' zone over 
northern Iraq came under fire, a U.S. military official said. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 

Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone, in Stuttgart, Germany. 

Blass said nothing about an attack on a pipeline. 

There was no immediate response from the U.S. military about a 
strike on the pipeline. 

U.S. and British planes, which patrol ‘‘no-fly’’ zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to them. 

The “‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. 
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“BC-Iraqg-Pipeline, @nd Ld-Writethru 
“Iraqi official says airstrike hit pipeline to Turkey, stopping flow 
“EDS: CORRECTS attribution to Oil Ministry official, sted minister; 

EDITS to conform; no pickup(< 

BAGHDAD, Iraq (AP) — The Iragi-Turkey o1i1 pipeline has been 
severed by an airstrike, an Iragi Oil Ministry official said Sunday. 

The attack halted the flow of crude oil through the pipeline, 
which runs from the northern Iraqi field of Kirkuk to the south 
Turkish port of Ceyhan, the ministry’s director of planning, Faleh 
al-Khaiat, told a press conference. 

The airstrike hit a pumping station in northern Iraq, killing one 
Iraqi and wounding two others seriously, the official said. 

Al-Khaiat, Rashid said the man killed was an observer, employed 
by the Iraqi government, who worked with the U.N. oil-for-food 
program that monitors the flow through the pipeline. 

“*A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iraq-Turkey 
pipeline, stopping the flow,’’ al-Khaiat said. 

The pumping station had been ‘‘bombed’’ in a deliberate attack by 
‘““enemy aircraft.’’? The official did not identify the nationality of 
the planes. 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 
northern Iraq came under fire, a U.S. military official said. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 

Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone, in Stuttgart, Germany. 

Blass said nothing about an attack on a pipeline. 

There was no immediate response from the U.S. military about a 
strike on the pipeline. 

U.S. and British planes, which patrol ‘‘no-fly’’ zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to them. 

The ‘“‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. 
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“Traqi minister says airstrike hit pipeline to Turkey, stopping flow 
“EDS: COMBINES Urgent series; UPDATES with only one killed graf 3; 
minor edits; no pickup< 

BAGHDAD, Iraq (AP) _ The Iraqi-Turkey oil pipeline has been 
severed by an airstrike, Iraqi Oil Minister Amer Mohammed Rashid 
said Sunday. 

No oi] is flowing through the pipeline, which takes crude from 
the northern Iraqi field of Kirkuk to the south Turkish port of 
Ceyhan, Rashid told a press conference. 

The airstrike hit a pumping station in northern Iraq, killing one 
Iraqi and wounding two others seriously, the minister said. 

Rashid said the man killed was an observer, employed by the Iraqi 
government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

““A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iraq-Turkey 
pipeline, stopping the flow,’' Rashid said. 

The pumping station had been ‘‘bombed’’ in a deliberate attack by 
“enemy aircraft.’'’ The minister did not identify the nationality of 
the planes. 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 
northern Iraq came under fire, a U.S. military official said. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 
Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone, in Stuttgart, Germany. 

Blass said nothing about an attack on a pipeline. 

There was no immediate response from the U.S. military about a 
strike on the pipeline. 

U.S. and British planes, which patrol ‘‘no-fly’’ zones over 

orthern and southern Iraq, have been striking Iragi military “— 

on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to them. 

The ‘‘no-fly zones'’’ were set up after the 1991 Guif War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. . 
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“High-level Turkish team in Baghdad to boost bilateral trade ( 
“By LEON BARKHO= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) — A top Turkish official met wigph Iraq’s oil 
minister Saturday at the start of a series of talks aimed at 
boosting bilateral trade despite tensions over Kurdish rebels and 
the sharing of river waters. Fe 

Mehmet Batalli, a state minister with special responsibility for 
Iragi affairs, met with O11 Minister Lt. Gen. Amer Mohammed Rashid, 
the official Iraqi News Agency said. It gave no details. 

*“*Turkey will take all the measures and facilities needed to 
develop bilateral ties,’’ INA quoted Batalli as saying. 

““The visit reflects a desire by Turkey to boost volume of 
economic and commercial exchanges to highest levels possible,’’ said 

picid, the state minister for atomic energy and state statistics. 

His visit follows Iraq's recent warning that Turkey will lose 
business deals under the U.N.-approved oil-for-food deal if it 
carries out military threats against Syria. Turkey accuses Syria of 
harboring Turkish Kurdish rebels. Syria denies it. 

Turkey has sold Iraq goods worth dirs 230 million since the oil 
program began in December 1996. 

The issue of Kurdish rebels also has chilled Turkey’s relations 
with Iraq: Turkish troops frequently cross over into northern Iraq 

@" pursuit of the rebels who use the area as a base to attack 

argets in southern Turkey. 

Iraq also criticizes Turkey for hosting U.S. and British 
warplanes that enforce a no-fly zone over northern Iraq to guard it 
from attacks by the Iraqi army. 

Besides, the two countries also disagree on sharing the waters of 
Tigris and Euphrates rivers. 

Reflecting the sour relations, state-run newspapers ignored 
Batalli’s arrival Friday and Iraqi authorities did not invite 
Western news organizations to cover the visit. 

Turkey apparently hopes that Batalli’s presence in Baghdad could 
help smoothen relations. 

He is accompanied by a large trade delegation, including 
officials from the state pipeline company, Botas, state refinery 
TUPRAS and state oil exploration company TPAC. 

Batalli is scheduled to meet with Iraqi ministers of trade, 
transportation, communication and health during the visit, which INA 
said will last several days. 

Turkey says it has lost billions of dollars as a result of the 
trade sanctions the United Nations imposed on [Iraq for invading 
Kuwait in 199@. 

The state-run weekly, al-Maw’ id, said the two sides will discuss 
opening of a new border post to accommodate an increase in bilateral 
trade. 
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“Pipeline installations hit again by US aircraft, says Iraq (<¢ 
Eds: UPDATES with Iraq saying US planes hit another pipeline 
nstallation grafs 2-5; CHANGES overline; no pickup< 
“AP Photo Planned ¢ 
“By JASSIM MOHAMMED= 
“Associated Press Writer= 
MOSUL, Iraq (AP) _ Iraq could resume pumping oil in a few a days 
through the pipeline to Turkey whose installations were wrecked by a 
U.S. airstrike, an Iraqi oil executive said Monday. 
Hours later the Iraqi armed forces accused U.S. warplanes of 
hitting a ‘‘control system’* of the pipeline Monday, the second 
alleged attack on the line in two straight days. 
U.S. warplanes damaged ‘‘another circle in the control system of 
the operations of the Iraq-Turkey pipeline,’’ the official Iraqi 
News Agency reported the military as saying. 
A U.S. military spokesman in Stuttgart, Germany, said that 
American aircraft had attacked Iraqi communications and air defense 
sites Monday after coming under fire while patroling the “*no-fly’’ 
zone over northern Iraq. 
But there was no immediate U.S. response to the accusation of 
itting a pipeline installation. 
The attack at 1:35 p.m. local time (1@35 GMT) ‘‘isolated the 
(pipeline’s) metering station west of Zakho,’’ the Iraqi statement 
said. It did not say where the control system was, but Zakho is a 
town on the Iraqi-Turkish border 47@ kilometers (295 miles) north of 
Baghdad. 
The director-general of Iraq's Northern Gil Company, Talal Ashur, 
had said Iraq was considering provisional measures that could get 
the oil flowing soon at a reduced rate. It was not clear how much 
the damage to the control system would affect these plans. 
Ashur spoke to reporters while conducting reporters on a tour of 
the pipeline’s communications center and adjoining power station 
that Iraq says U.S. aircraft attacked Sunday. 
One person was killed in the attack Sunday and two were wounded, 
Iraqi officials said. 
In Washington, U.S. Defense Secretary William Cohen overrode 
@ ariier U.S. denials of involvement by saying that American planes 
may have hit the site 42 kilometers (25 miles) west of Mosul. 
“*“We did in fact target a communications facility which may, or 
may not, have interrupted the flow of oil going to Turkey, but we 
believe the target itself was one that was used for communications 
purposes to their military,''’ Cohen said. 
U.S. military officials had earlier said their planes attacked 
Iraqi air defense and communications sites after aircraft patrolling 
the ‘‘no-fly’* zone over northern Iraq came under fire. The 
officials denied that the pipeline or a pumping station was hit. 
In Turkey, an official for the state company that operates the 
Turkish section of the pipeline confirmed that the flow had stopped. 
The official, speaking on condition of anonymity, said he was in the 
dark as to the cause of the stoppage. 
U.N. officials in Baghdad also confirmed the interruption, but 
would not speculate on the cause. 
The 1,@@@ kilometer (625 mile) line from the northern Iraqi field 
of Kirkuk to the southern Turkish port of Ceyhan is the only 
unctioning pipeline in Iraq. It is also one of only two outlets for 
il exports. The other is the Gulf terminal of Mina al-Bakr. 
‘*This strike has practically halted the export of crude oil (via 
Turkey),’*’ Ashur told reporters. 
Seraps of metal and communications antennas littered the site. 
There were small craters in the ground, and the power station was 
blackened by fire. 
Reporters did not see any traces of U.S. weapons. The officials 
guarding the site did not produce any shrapnel from a bomb or 
remains of a missile. 
Asked if the communications center was ever used for military 
purposes, Ashur said: *‘*‘Never. You can verify this from the Turkish 
side.*’ 
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“Iraq says US planes have cut pipeline to Turkey, stopping flow 
“EDS: UPDATES with Turkish official saying flow stopped because of 
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AP Photo BAG-1@3= 
“By WAIEL FALEH= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ A U.S. airstrike has cut the Iraq-Turkey 
pipeline, halting the flow of crude oil, an Iragi Oil Ministry 
official said Sunday. 

The American planes hit a pumping station in northern Iraq, 
killing one Iraqi and wounding two others seriously, the ministry’s 
director of planning, Faleh al-Khaiat, told a press conference. 

The U.S. Defense Department denied the allegation. 

But in Turkey, officials for both the Ceyhan oil terminal and the 
pipeline operators confirmed that the flow had stopped. 

An airstrike hit ‘‘energy transmission lines of a communications 
center’’ which operates the pipeline, the terminal official said, 
speaking on condition of anonymity. 

However, an official for Botas, the state-run operators of the 
pipeline, said the oil had stopped flowing because of a 
*“*‘malfunction’’ at a power-feeding station, the semi-official 

eo” news agency reported. 

The line, which runs from the northern Iraqi field of Kirkuk to 
the south Turkish port of Ceyhan, is the only functioning pipeline 
in Iraq and one of only two outlets for Iraqi oil exports. 

Al-Khaiat said the man killed was an observer, employed by the 
Iraqi government, who worked with the U.N. o1il1-for-food program that 
monitors the flow through the pipeline. 

‘“"A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iraq-Turkey 
pipeline, stopping the flow,'’' al-Khaiat said. 

The pumping station, 4@ kilometers (25 miles) west of Mosul, had 
been **bombed'’ in a deliberate attack by ‘‘American aircraft'' at 
2:45 p.m. local time (1145 GMT). 

Al-Khaiat said that 56 percent of Iraq’s oil exports flowed 
through the pipeline. The country is currently exporting 2.1 million 
barrels of oil a day under the oil-for-food progran. 

The program enables the Baghdad government to bypass the U.N. 
sanctions imposed after its 199@ invasion of Kuwait and sell oil on 
condition that the revenue is spent on food, medicine and 
humanitarian goods for Iraq's 22 million people. 

‘*This attack exposes the lies of the American government 
officials that they are endeavoring to alleviate the hardship of the 
Iraqi people,’’ al-Khaiat said. 

: Iraq was assessing the damage and how long it would take to 
repair the pipeline. 

There was nothing to stop Iraq exporting oil from its other 
outlet, the Gulf terminal of Mina al-Bakr, al-Khaiat said. 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 
northern Iraq came under fire, a U.S. military official said in 

Qt uttoart, Germany. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 
Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone. 

In Washington, U.S. Army Col. Richard Bridges, the Pentagon's 
director of defense information, said the pipeline was neither 
targeted nor hit. 

*“*We have no indication that we hit anything other than what we 
intended to hit, which is elements of Iraq’s integrated air defense 
system,’’ Bridges said. 

Al—-Khaiat said: ‘‘There are no anti-aircraft facilities anywhere 
near the (pumping) station.’’ 

U.S. and British planes, which patrol ‘‘no-fly'’’ zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to them. 

The “‘no-fly zones’’ were set up after the 1991 Gulf War to 

@re= Kurdish rebels in the north and Shiite Muslims insurgents in 
he south. 
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“Iraq says US planes cut oil pipeline to Turkey < 
Eds: INSERTS U.S. denial of pipeline attack grafs 3, 17-183; no 
pickup ¢ 
“AFP Fhoto BAGIGS <¢ 
“By WAIEL FALEH= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ A U.S. airstrike has cut the Iraq-Turkey 
Pipeline, halting the flow of crude oil, an Iraqi Oil Ministry 
official said Sunday, but the United States denied the allegation. 

The line, which runs from the northern Iraqi field of Kirkuk to 
the south Turkish port of Ceyhan, was the only functioning pipeline 
in Iraq and one of two outlets for Iraqi oil exports. 

The ministry’s planning director, Faleh al-Khaiat, said U.S. 
planes hit a pumping station in northern Iraq, killing one Iraqi and 
seriously injuring two others. 

“*A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Irag-Turkey 
Pipeline, stopping the flow,’’ al-Khaiat said. 

In Turkey, an official at Ceyhan oil terminal confirmed that the 

@rere’s flow had stopped. He spoke on condition of anonymity. 

In Washington, U.S. Army Col. Richard Bridges, the Pentagon’s 
director of defense information, said the pipeline was neither 
targeted nor hit. 

“*We have no indication that we hit anything other than what we 
intended to hit, which is elements of Iraq’s integrated air defense 
system,’’ Bridges said. 

U.S. and British planes, which patrol ‘‘no-fly’’ zones over 
nerthern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on them. 

Al—Khaiat said the man killed was an observer, employed by the 
Iragi government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

Al—Khaiat said that 56 percent of Iraq’s oil exports flowed 
through the pipeline bombed Sunday afternoon. The country is 
currently exporting &.1 million barrels of oil a day under the 
cil-for-food program. 

The program enables the Baghdad government to bypass the U.N. 
sanctions imposed after its 1998 invasion of Kuwait and sell oil to 

@”’ food, medicine and humanitarian goods for its 22 million people. 
Iraq was assessing the damage and how long it would take to 

repair the pipeline. There was nothing to stop Iraq exporting oil 

from its other outlet, the Gulf terminal of Mina al-Bakr, al—Khaiat 

Said. 








Earlier Sunday, U.S. fighters attacked Iraqi military 
installations after planes patrolling the “‘no-fly’’® zone over 
northern Iraq came under fire, said Air Force Capt. Mike Blass, 
spokesman for the U.S. European Command in Stuttgart, Germany. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site. 

Al—-Khaiat, however, said that there were no anti-aircraft 
facilities anywhere near the (pumping) station. 

‘*This attack exposes the lies of the American government 
officials that they are endeavoring to alleviate the hardship of the 
Iraqi people,’*’ al-Khaiat said. 

The ‘‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. 
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“Iraq says US planes have cut pipeline to Turkey, stopping flow 
“EDS: INSERTS U.S. denial of pipeline attack grafs 3, 17-18; no 
pickup ¢ 
“AP Photo BAG-1@3= 
“By WAIEL FALEH= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ AUS. airstrike has cut the Iraq-Turkey 
pipeline, halting the flow of crude oil, an Iraqi Oil Ministry 
official said Sunday. 

The American planes hit a pumping station in northern Iraq, 
killing one Iraqi and wounding two others seriously, the ministry’s 
director of planning, Faleh al-Khaiat, told a press conference. 

The U.S. Defense Department denied the allegation. 

But in Turkey, an official at Ceyhan oil terminal confirmed that 
the flow had stopped. 

The attack hit “energy transmission lines of a communications 
center’’ which operates the pipeline, the Turkish official said, 
speaking on condition of anonymity the report. 

The line, which runs from the northern Iraqi field of Kirkuk to 
the south Turkish port of Ceyhan, is the only functioning pipeline 
in Iraq and one of only two outlets for Iraqi oil exports. 

Al-Khaiat said the man killed was an observer, employed by the 
Iraqi government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

“"A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iraq-Turkey 
pipeline, stopping the flow,''’ al-Khaiat said. 

The pumping station, 4@ kilometers (25 miles) west of Mosul, had 
been ‘*bombed’’ in a deliberate attack by ‘‘American aircraft’’ at 
2:45 p.m. local time (1145 GMT). 

Al-Khaiat said that S56 percent of Iraq’s oil exports flowed 
through the pipeline. The country is currently exporting @&.1 million 
barrels of oil a day under the oil-for-food progran. 

The program enables the Baghdad government to bypass the U.N. 
sanctions imposed after its 199@ invasion of Kuwait and sell oil on 
condition that the revenue is spent on food, medicine and 
humanitarian goods for Iraq’s 22 million people. 

‘*This attack exposes the lies of the American government 
officials that they are endeavoring to alleviate the hardship of the 
Iraqi people,’’ al-Khaiat said. 

Iraq was assessing the damage and how long it would take to 
repair the pipeline. 

There was nothing to stop Iraq exporting oil from its other 
outlet, the Gulf terminal of Mina al-Bakr, al-Khaiat said. 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 
orthern Iraq came under fire, a U.S. military official said in 
Stuttgart, Germany. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 

Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone. 

In Washington, U.S. Army Col. Richard Bridges, the Pentagon’s 
director of defense information, said the pipeline was neither 
targeted nor hit. 

‘“*We have no indication that we hit anything other than what we 
intended to hit, which is elements of Iraq’s integrated air defense 
system,’’ Bridges said. 











Al-—Khaiat said: ‘‘There are no anti-aircraft facilities anywhere 
near the (pumping) station.’’ 
U.S. and British planes, which patrol ‘‘no-fly’’ zones over 


northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to then. 

The “‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. 
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“Iraq says US planes have cut pipeline to Turkey, stopping flow 

“EDS: INSERTS more quotes from Turkish official; DELETES Turkish time 
@.-:; 4, INSERTS Iraqi time for attack graf 8; no pickup< 

“AP Phote BAG-1@3= 

“By WAIEL FALEH= 

“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ A U.S. airstrike has cut the Iraq-Turkey 
pipeline, halting the flow of crude oil, an Iraqi Oil Ministry 
official said Sunday. 

The American planes hit a pumping station in northern Iraq, 
killing one Iraqi and wounding two others seriously, the ministry’s 
director of planning, Faleh al-Khaiat, told a press conference. 

In Turkey, an official at Ceyhan oil terminal confirmed that the 
flow had stopped. 

The U.S. military made no immediate comment on the allegation. 
Earlier Sunday U.S. military officials said their planes hit Iraqi 
air defense targets Sunday, but said nothing about a pipeline. 

The attack hit ‘“‘energy transmission lines of a communications 
center’’ which operates the pipeline, the Turkish official said, 
speaking on conditicn of anonymity the report. 

The line, which runs from the northern Iraqi field of Kirkuk to 

he south Turkish port of Ceyhan, is the only functioning pipeline 
in Iraq and one of only two cutlets for Iraqi oil exports. 

Al-Khaiat said the man killed was an observer, employed by the 
Iraqi government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

*“*A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iraq-Turkey 
pipeline, stopping the flow,'’’ al-Khaiat said. 

The pumping station, 4@ kilometers (25 miles) west of Mosul, had 
been *‘‘bombed’' in a deliberate attack by ‘‘American aircraft'’ at 
2:45 p.m. local time (1145 GMT). 

Al-Khaiat said that 56 percent of Iraq’s oil exports flowed 
through the pipeline. The country is currently exporting 2&.1 million 
barrels of oil a day under the oil-for-food program. 

The program enables the Baghdad government to bypass the U.N. 
sanctions imposed after its 199@ invasion of Kuwait and sell oil on 
condition that the revenue is spent on food, medicine and 
humanitarian goods for Iraq’s 22 million people. 

‘*This attack exposes the lies of the American government 
officials that they are endeavoring to alleviate the hardship of the 
Iraqi people,’’ al-Khaiat said. 

Iraq was assessing the damage and how long it would take to 

@«rrir the pipeline. 

There was nothing to stop Iraq exporting oil from its other 
cutlet, the Gulf terminal of Mina al~Bakr, al-Khaiat said. 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 
northern Iraq came under fire, a U.S. military official said. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 

Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone, in Stuttgart, Germany. 

Al-Khaiat said: *‘There are no anti-aircraft facilities anywhere 
near the (pumping) station.’’ 

U.S. and British planes, which patrol ‘‘no-fly’’ zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to them. 

The ‘‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
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“Traq says US planes have cut pipeline to Turkey, stopping flow 
“EDS: INSERTS new quotes from Turkish official: no pickup< 

“AP Photo BAG-1@3= 

“By WAIEL FALEH= 

“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ AUS. airstrike has cut the Irag-Turkey 
Pipeline, halting the flow of crude oil, an Iraqi 011 Ministry 
official said Sunday. 

The American planes hit a pumping station in northern Iraq, 
killing one Iraqi and wounding two others seriously, the ministry’s 
director of planning, Faleh al-Khaiat, told a press conference. 

In Turkey, an official at Ceyhan oil terminal confirmed that the 
flow had stopped. 

The attack had hit “‘energy transmission lines of a 
communications center’’ which operates the pipeline at about 6 p.o. 
Turkish time (16@@ GMT), the official said, speaking on condition of 
anonymity the report. 

The pipeline runs from the northern Iraqi field of Kirkuk to the 

@ ovrn Turkish port of Ceyhan. 

Al—Khaiat said the man killed was an observer, employed by the 
Iraqi government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

‘*A criminal attack by the enemy today caused extensive damage to 
the station which controls the flow of oil through the Iragq-Turkey 
pipeline, stopping the flow,’’ al-Khaiat said. 

The pumping station, 4@ kilometers (25 miles) west of Mosul, had 
been ‘*‘bombed'’ in a deliberate attack by ‘‘American aircraft.'' 

Al-—-Khaiat said that S6 percent of Iraq’s oil exports flowed 
through the pipeline. The country is currently exporting 2.1 million 
barrels of oil a day under the oil-for-food program. 

The program enables the Baghdad government to bypass the U.N. 
sanctions imposed after its 199@ invasion of Kuwait and sell oil on 
condition that the revenue is spent on food, medicine and 
humanitarian goods for Iraq’s 22 million people. 

“*This attack exposes the lies of the American government 
officials that they are endeavoring to alleviate the hardship of the 
Iragi people,’’ al-Khaiat said. 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 

epecthern Iraq came under fire, a U.S. military official said. 

The targets included an Iraqi air defense headquarters, a radio 
relay site and a surface-to-air missile site, said Air Force Capt. 
Mike Blass, a spokesman for the U.S. European Command, which 
oversees the northern zone, in Stuttgart, Germany. 

Blass said nothing about an attack on a pipeline. 

There was no immediate response from the U.S. military about a 
strike on the pipeline. 

U.S. and British planes, which patrol ‘‘no-fly’*’ zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to them. 

The *“‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. 
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“Iraq says US planes have cut pipeline to Turkey, stopping flow 
“EDS: INSERTS Turkish confirmation that oil flow stopped; ADDS 
yline, photo number; no pickup< 
AF Photo BAG-1@3= 
“By WAIEL FALEH= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ A U.S. airstrike has cut the Iraq-Turkey 
pipeline, halting the flow of crude oil, an Iraqi Oil Ministry 
official said Sunday. 

The American planes hit a pumping station in northern Iraq, 
killing one [raqgi and wounding two cthers seriously, the ministry’s 
director of planning, Faleh al-Khaiat, told a press conference. 

In Turkey, an official at Ceyhan oil terminal confirmed that the 
flow had stopped. 

The attack had hit “‘energy transmission lines of a 
communications center’’ which operates the pipeline at around 6 p.m. 
Turkish time (16@@ GMT), the official said, speaking on condition of 
anonimity confirmed the report. 

The pipeline runs from the northern Iraqi field of Kirkuk to the 
south Turkish port of Ceyhan. 

Al—-Khaiat said the man killed was an observer, employed by the 

@ ras: government, who worked with the U.N. oil-for-food program that 
monitors the flow through the pipeline. 

*“*A criminal attack by the enemy today caused extensive damage toa 
the station which controls the flow of oil through the Iraq-Turkey 
Pipeline, stopping the flow,’’ al-Khaiat said. 

The pumping station, 4@ kilometers (25 miles) west of Mosul, had 
been ‘‘bombed’’ in a deliberate attack by “‘American aircraft.'’ 

Earlier Sunday, the U.S. fighters attacked Iraqi military 
installations after planes patrolling the ‘‘no-fly’’ zone over 
northern Iraq came under fire, a U.S. military official said. 

The targets included an Iraqi air defense headquarters, a radia 
relay site and a surface-to-air missile site, said Air Force Capt. 

Mike Blass, a spokesman for the U.S. European Command, which | 
oversees the northern zone, in Stuttgart, Germany. 

Blass said nothing about an attack on a pipeline. 

There was no immediate response from the U.S. military about a 
strike on the pipeline. 

U.S. and British planes, which patrol ‘‘no-fly'"* zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. Iraq then began 
challenging the zones by firing at allied planes or locking its 
radar systems on to then. 

The ‘*‘no-fly zones’’ were set up after the 1991 Gulf War to 
protect Kurdish rebels in the north and Shiite Muslims insurgents in 
the south. 
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“Precede HNKARR, Turkey < 
“U.S. pilots report recent ‘close calls’ over Irac ‘ 

“ids: UPDATES throughout with Fentagon briefings AUDS oyvline. <« 
“By RUBERT BRURNS = 
“he Military Writer= 

WHSHINGION (ARK) — American pilots patrolling “‘no-fiy'’* rones 
over Iraq have reported *“ a ceuole of close calls’? with 
anti-aircraft fire in recent Gays, the Pentagon said Tuesciay. 

“*“We think that’s just dumo Luck’? on the wart of Iraqi 
anti-aircraft gunners rather than intensified resistance to U.S. and 

ratish a&ir patrols, Fentauon spokesman F.J. Crowley saic. 

The Iraqis have been trying for months to hit a US. or British 
warplane enforcing the Flight -interdiction zones, whicn are meant to 
protect minority Shiites in southern Iraq and Kurds in the north. 
iraq considers the patrols violations of its sovereiunty and has 
offered a financial reward for the caoture of a pilot. 

Crowley cid not say where the close encounters cccurred, fut he 
Said no planes were Hit with anti-aircraft fire. He said he could 
not Ggiscuss it further without jeopardizing pilot safety. 

lraq has moved much of its most effective anti-aircraft weaponry 
and vadars out of the northern and southern zones to shield them 
from attack. As a result, their gunners have been using a relatively 
crude approach — “ready, aim, fire, just trying to put as much flak 
“uo in the sky in hopes of a Gne -in-a-million snot,’’ Crowley said. 

in the latest of what have became aimoast daiiy occurrences, U.t. 
planes drew artillery fire during patrols Tuesday over northern 
Iraq. They resoonded by bomGing an Iragi air defense system near the 
town of BRashigah, about <oa miles (488 kilometers) north of Kanhcac, 
the U.S. Curosoean Command reported. 

U.S. jets bombed the same area Moncay atter caming uncer Ilraca 





Tire. 

The Iraqi News Avency charnead that “evil U.S. ana British 
warplanes’’ struck ‘residential areas and service installations’’ 
in tuesagay’s attack. It was not clear if there were any casuaities 
or damage. 

U.S. and British planes have been patrolling “'no- fly’? rones 
over northern and southern Iraq since shortly after tne 1991 Fersian 
Gulf War. lraqg’s resistance stiffened after a four-day bombing 
assauit by U.S. and British planes last December. 
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“Traq pumes dirs 14 million of oi1 to Turkey in quake aid< 
“By WHitL FRALEH= 
“Msesociated Press Writer= 

BAGHDAD, Iraq (HF) _— Iraq has completed pumping of SW, aau 
barrels of crude oil to Turkey — a oift worth Gcirs 14 million 
offered as aid for earthquake victims. 

Fumping fTinashed Thursday, according to an Gil Ministry statement 
published Friday in the state-run al-Tnawra daily newspaper. 

““jraq is offering oil te Turkey because it does not have foreign 
cash and relief commodities as a@ result of the unfair embargo 
imposed on it,’’ the official fraqi News Agency quoted an Iraqi Red 
Lrescent official as saying. Harsh U.N. Sanctions imposed after 
Iraq’s 1994 invasion of Kuwait have devastated the country’s 
economy. 

The Iraqi oil was pumped to storage tanks at Turkey's 
Mediterranean port terminal of Ceyhan, the Oil Ministry statement 
Said, adding that “‘the whole quantity, worth dirs 14 millions, was 
delivered.’’ 

Turkey confirmed Friday that it had received the Suwa, aia barrels 
of crude oil from Iraq. [fhe crude was to be processed into petroleum 
products, which would be sold. Froceeds were to be used to aid 
survivors of the Aug. 1/7 magnitude-/7.4% quake that killed at least 
14,691 people and left a half-million others without adequate 
housing. 

iraqi Fresident taddam Hussein has said Iraq will donate more 
quake aid than the United States, a NATU ally of Turkey, to show 
that it stands by friends anc neighbors during crises. U.t. 
officials have said dirs 14 million will be a bit Short, maintaining 
the Unated ttates has donated dirs 14.6 millions. 

Haidun Otman, a& turkish Foreign Ministry spokesman, said Friday 
in Ankara that the government was sending thank-you letters to 
ambassadors of all countries that have provided aid, including iraq. 

lraqg has the right to export Gcirs S.c billion worth of oil each 
Six months under a U.N. prouram begun in 1996 that allows the 
government te buy humanitarian ocods te soften the impact of the 
economic sanctions on ordinary Iraqis. 

in a& meeting last week, the U.N. sanctions committee ciecided to 
approve the oil donation to furkey on Humanitarian grounds, making 
Clear 1t was a one-time move. 
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“Ministry say oil flow resumes via Iraq-Turkey pipeline < 
“Eds: UPDATES in grafs 1@-11 with U.N. comment. (¢ 
“By LEON BARKHO= 
“Associated Press Writer= 

BAGHDAD, Iraq (AP) — Iraq resumed pumping o11 through its 
pipeline via Turkey on Monday after a halt of more than £4 hours, 
and official at the O11 Ministry said. 

An explosion damaged the line inside Turkey on Sunday and ignited 

fire. 

Turkish authorities have not ruled out sabotage as the cause of 
the explosion. Kurdish rebels fighting for autonomy in southeastern 
Turkey have targeted the pipeline in the past. 

The Iraqi official said pumping was resumed at a normal rate 
Monday night. He spoke on customary condition of anonymity. 

The line had been damaged at Midyat in the southeastern Turkish 
province of Mardin. 

Earlier Monday, another Iraqi Gil Ministry official said that 
both Iraqi and Turkish technicians were looking for ways to bypass 
the damage to the pipeline. 

About half the oil Iraq exports flows through the pipeline, or a 
total of about a million barrels a day. The rest goes via ships from 
Iraq’s southern Bakr port. 

Iraq has been barred from exporting oil freely since U.N. 
sanctions were imposed in 199@ to punish Iraq for invading Kuwait. 

Under a U.N.-approved oil-for-food program, Iraq can sell dirs 
Sec billion worth of oil every six months to buy food, medicine and 
other humanitarian goods for its 22 million people. 

In New York, John Mills, spokesman for the oil-for-food progran, 
Said pumping resumed after Turkey diverted the oil from the damaged 
pipeline to a smaller one, which has a 18@@-centimeter (44-inch) 
diameter. 

He said repairs on the larger line are under way. 

The line was briefly put out of commission earlier this month 
when U.S. jets patrolling the ‘‘no-fly’’ zone over northern Iraq hit 
a communications center that controlled the flow of the pipeline’s 
oil. 
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“BC-Turkey-Pipeline ¢ 
“Explosion on Iraq-Turkey pipeline stops o1i1 flow< 

ANKARA, Turkey (AP) — An explosion damaged part of the oil 
pipeline linking Iraq to Turkey on Sunday, cutting the oil flow, a 
pipeline official said. 

The cause of the blast was unknown, said the official, speaking 
on customary condition of anonymity from the site of the explosion 
in Midyat in the southeastern province of Mardin. 

Workers extinguished a fire caused by the blast. It was not clear 
when the flow of oil could resume through the pipeline; Mardin Gov. 
Fikret Guven called damage light. 

About half the oil Iraq exports flows through the pipeline _ 1 
million barrels a day. 

Guven said authorities were not ruling out the possibility of 





sabotage. 

Kurdish rebels fighting for autonomy in southeast Turkey have 
targeted the pipeline in the past. 

Oil transport between Iraq and Turkey resumed earlier this month 
after U.S. warplanes attacked the Iraqi communications centers that 
controlled the flow of the pipeline’s oil. 

Iraq has been barred from exporting oil freely since U.N. 
sanctions were imposed in 199@ to punish Iraq for invading Kuwait. 

Under a U.N. oil-for-food program, Iraq can sell dirs 3.2 billion 

worth of oil over six months to buy food, medicine and other 

humanitarian goods. 
(ht-ek) 
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“Russia and China criticize no-fly zones, China says illegal <¢ 
“Eds: RECAPS previous to UPDATE with Turkish president uncomfortable 
with pipeline problem. ¢ 
“By NICOLE WINFIELD= 
“Associated Press Writer= 
UNITED NATIONS (AP) _ Iraq has resumed pumping oil through a key 
pipeline to Turkey that had been put out of commission by what Iraq 
said was a U.S. airstrike on Sunday, U.N. officials said. 
U.N. oi1 consultants from the Dutch firm Saybolt, who monitor the 
flow of o1i1 into Turkey, reported that Iraqi exports resumed at 
12:58 a.m. Thursday local time (2158 GMT Wednesday), said a 
statement from the U.N. oil-for-food program. 
U.N. officials had expressed ‘‘deep concern’’ about the strikes 
on the pipeline communication centers and their impact on the 
program, which lets Iraq sell limited amounts of oil to buy food and 
medicine for Iraqis suffering under U.N. sanctions. 
Low oil prices and the dilapidated state of Iraq’s oil industry 
have already resulted in a dirs 9@@ million shortfall in what the 
United Nations needs to run the program, the program has said. 
On Wednesday, the head of the program, Benon Sevan, told the 
Security Council that if the pipeline resumed functioning within a 
day, there would be only ‘‘minimal delays'' in exporting the oil out 
of the Turkish port Ceyhan. 
There had been enough oil stored at the port _ 2.38 million 
barrels _ to keep ships carrying their normal loads, he said. 
The United Nations didn’t say how Iraqi engineers restored the 
Pipeline. But Sevan had said earlier that Saybolt monitors had 
observed Iraqi technicians at work trying to restore the damaged 
communications links. 
Iraq has been barred from exporting oil freely since U.N. 
sanctions were imposed in 199@ to punish Iraq for invading Kuwait. 
Under the oil-for-food program, Iraq can sell dirs 5.2 billion over 
six months. 
About half the oil Iraq exports flows through the pipeline. 
In the council meeting Wednesday, the United States and Britain 
defended themselves against criticism of the Sunday strike and 
another one Monday. . 
Deputy U.S. Ambassador Nancy Soderberg said the U.S. pilots were 
only acting in self-defense as they patrolled the no-fly zones, 
which Washington and its allies established after the 1991 Gulf War 
to protect minority Kurds in northern Iraq and Shiites in the south 
from Saddam Hussein's army. 
Washington argues that the no-fly zones are justified under 
Security Council resolutions that call for the protection of 
minorities in Iraq. 
‘“*Within the region, cur pilots have been increasingly 
argeted,’’ Soderberg said. ‘‘We are taking measures in defense of 
ourselves to protect our pilots.’!’ 
Russia and China, however, say the council has never explicitly 
authorized the no-fly zones and say the patrols violate Iraq’s 
sovereignty. On Wednesday, they repeated their claims that the 
flights are illegal, diplomats said. 
In addition, council member Malaysia expressed concern about the 
intensification of the strikes, and France and Bahrain expressed 
concern about the humanitarian consequences, diplomats said, 
speaking on condition of anonymity. 
**Everybody’s concerned about the human dimension of the issue,’’ 
Sevan told reporters. ‘‘When you hit, people get hurt. It’s not just 
objects which are hurt.'’ 
In Turkey, President Suleyman Demirel indicated Wednesday that 
the government was uneasy over the two communication centers being 
hit by U.S. planes taking off from the southern Turkish airbase of 
Incirlik. 
Asked by reporters if the attacks were ‘‘acceptable for Turkey,’’ 
Demirel replied: ‘*‘No.’’ He did not elaborate. 
In a letter to the council, Iraqi Foreign Minister Mohammed Saeed 
al-Sahhaf urged the council halt the aggression aimed at destroying 
Iraq’s oil export capabilities. 
**The series of savage American military aggressive acts against 
Iraqi oil facilities prove the ill intentions of the aggressive 
American acts to inflict the severest losses on the Iraqi people,’’ 
he wrote. 
AP-LD-@3-@4-99 @23i1GMT <¢ 
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“U.S. airstrikes stop flow of oil to Turkey indefinitely 
“Eds: AMs; UPDATES with Saddam Hussein's meeting with oil minister, 
army officers; U.S. remains firm on no-fly zones < 

“By LEON BARKHO= 

Associated Press Writer= 

RAIN ZALA, Iraq (AP) _ About half of Iraq's oil exports are in 
jeopardy after U.S. warplanes hit two communications centers that 
controlled the flow of oil through a key pipeline, an Iraqi official 
said Tuesday. t 

The damage from the strikes Sunday and Monday is so extensive 
that it will take a ‘‘long time’’ to resume pumping oil through the 
Pipeline to Turkey, Hussein al-Fattal, head of operations for Iraq's 
Northern O11 Company, said. 

Officials tried to pump oil on Monday but failed, al-Fattal said. 
“*We tried ... but we lost communications and control,’* he said. 

The pipeline carried about half of Iraq’s oil exports, the 
economic lifeblood. 

Iraqi oil exports were banned under U.N. sanctions imposed in 
199@ after its invasion of Kuwait but limited sales were resumed 
under a U.N. program that started in December 1996. Iraq is now 
allowed to sell oil every six months to finance its food and 
humanitarian purchases. 

In the current six-month phase, Iraq may sell dirs 5.2 billion 

@orts oil, or about @.1 million barrels a day. However, the 
dilapidated state of its o1i1 industry has made it difficult to reach 
that target. 

The latest airstrikes worsened the situation. 

On Monday, bombs hit the Ain Zala communications center, 475 
Kilometers (3@@ miles) north of Baghdad, killing an operator and 
wounding several people, al-Fattal said. 

One more person was killed and two were wounded in Sunday's 
strike on another facility, 115 kilometers (7@ miles) south of Ain 
Zala, officials said. 

Al-Fattal said the Ain Zala center functioned as an oil relay 
station, carrying signals between Iraq and Turkey, and was used to 
maintain contact between branches of the company in the area. 

Iraqi officials, who escorted journalists to see the damage, 
displayed a metal container about a half-meter (yard) -long that 

hey said was part of the two bombs to hit the center Monday. Metal 
craps and debris from electricity poles and wires littered the 
area. 

Al-Fattal estimated the damage has cost Iraq at least dirs 2.5 
million. 

On Tuesday, President Saddam Hussein met with O11 Minister Amer 
Mohammed Rashid and the chief of the military industrialization 
commission as well as the commander of the air defense units, the 
official Iraqi News Agency said. It did not elaborate. 

U.S. and British planes have been striking Iraqi targets almost 
daily since late December. The allies say they are responding to 
Iraqi threats to its planes. 

Al-Fattal and other Iraqi officials have denied the two centers 
hit ever were used for military purposes. 

In Washington, White House spokesman David Leavy said Tuesday 
that American pilots are ‘‘targeting ... what they deem threatens 
their ability to carry out the mission.’*’ 

The American planes are patrolling the ‘‘no-fly’’ zones over 
northern and southern Iraq, which were set up to ensure that Iraqi 
forces do not target Kurdish rebels in the north and Shiite 
opposition in the south. 

Iraq does not recognize the ‘‘no-fly’’ zones and treats American 
patrol planes as invaders. 

“orve/v j <¢ 
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Pipeline was hit by American aircraft, says Iraq <¢ 
“Eds: UPDATES with US admission it hit a communications center that 
may be linked to pipeline. grafs 5-7; EDITS to conform; no pickup< 
“AFP Photo Planned ¢ 
“By JASSIM MOHAMMED= 
“Associated Press Writer= 
MOSUL, Iraq (AP) _ Iraq could resume pumping oil in a few a days 
through the pipeline to Turkey whose installations were wrecked by a 
U.S. airstrike, an Iraqi oil executive said Monday. 
Iraq was considering provisional measures that could get the oil 
flowing soon at a reduced rate, the director-general of Iraq’s 
Northern Oil Company, Talal Ashur, said. 
Ashur spoke to reporters while conducting reporters on a tour of 
the pipeline’s communications center and adjoining power station 
@hat iraq says U.S. aircraft attacked Sunday. 
One person was killed in the attack Sunday and two were wounded, 
Iraqi officials said. 
In Washington, U.S. Defense Secretary William Cohen overrode 
earlier U.S. denials of involvement by saying that American planes 
may have hit the site 4@ kilometers (25 miles) west of Mosul. 
“*We did in fact target a communications facility which may, or 
may not, have interrupted the flow of oil going to Turkey, but we 
believe the target itself was one that was used for communications 
purposes to their military,’'’ Cohen said. 
U.S. military officials had earlier said their planes attacked 
Iraqi air defense and communications sites after aircraft patrolling 
the ‘‘no-fly’’ zone over northern Iraq came under fire. The 
officials denied that the pipeline or a pumping station was hit. 
In Turkey, an official for the state company that operates the 
Turkish section of the pipeline confirmed that the flow had stopped. 
The official, speaking on condition of anonymity, said he was in the 
dark as to the cause of the stoppage. 
U.N. officials in Baghdad also confirmed the interruption, but 
@ ours not speculate on the cause. 
The 1,@@@ kilometer (625 mile) line from the northern Iraqi field 
of Kirkuk to the southern Turkish port of Ceyhan is the only 
functioning pipeline in Iraq. It is also one of only two cutlets for 
oil exports. The other is the Gulf terminal of Mina al-—Bakr. 
““This strike has practically halted the export of crude oil (via 
Turkey),’’ Ashur told reporters. 
Scraps of metal and communications antennas littered the site. 
There were small craters in the ground, and the power station was 
blackened by fire. 
Reporters did not see any traces of U.S. weapons. The officials 
guarding the site did not produce any shrapnel from a bomb or 
remains of a missile. 
Asked if the communications center was ever used for military 
purposes, Ashur said: ‘‘Never. You can verify this from the Turkish 
side.’’ 
Ashur said that to completely restore the communications center 
@: power station, ‘‘we need four weeks’’ and foreign assistance. 
But he was looking at a number of ‘‘compromise or temporary 
solutions’’ to get a reduced amount of oil flowing ‘‘in a few 
days,’’ he said. 
A statement issued by the Turkish operating firm, Botas, said the 
Flow could resume ‘‘within two days after the necessary energy is 
provided to the station.’!’ 
Referring to the loading of Iraqi oil on to tankers at Ceyhan 
port, the statement said: ‘‘If the problem is solved within two days 
as told by the Iraqis, there will be no problem.'' 
The tour corrected the statement by Iraqi oil officials Sunday 
that a pumping station had been destroyed. But Ashur said the 
pipeline could not function normally without the communications 
center, which relays instructions from Kirkuk to the pumping 
stations and Ceyhan. 
Officials have said 56 percent of Iraq’s oil exports flow through 
the pipeline. The country is exporting 2.1 million barrels a day 
under the oil-for-food program, which provides an exemption to the 
U.N. sanctions imposed after Iraq’s 1990 invasion of Kuwait. 
The program enables the Iraqi government to sell oil on condition 
that the revenue is spent on food, medicine and humanitarian goods 
for the country’s 2&2 million people. 
U.N. monitors who oversee the program were examining damage to 
the pipeline, said Onukaba Ojo, a U.N. spokesman in Baghdad. 
U.S. and British planes, which patrol ‘‘no-fly'’ zones over 
northern and southern Iraq, have been striking Iraqi military sites 
on an almost daily basis since late December. 
The allies have said the airstrikes have been in response to [Iraq 
firing at the planes or locking its radar systems on to them. 
The zones were set up after the 1991 Gulf War to protect Kurdish 
rebels in the north and Shiite Muslims insurgents in the south. 
“wf-as—jbm ¢ 
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“Iraq warns it will retaliate for neighbors’ aggressions, says Aziz < 

“Ede: ADDS Aziz reaction to US cutting from UN Human Rights 

Commission orafs 11-13. ¢ 

“By WAIEL FALEH= 

“Associated Press Writer= 

BAGHDAD, Iraq (AP) _ Iraq has asked the United Nations if it has 
the right to retaliate against military agaoressions from neighboring 
countries, the government’s official al-—Jumhuriya daily reported 
Saturday. 

"Does Iraq have the right to use the same means in attacking 
outlawed groups based in neighboring countries (that are) used in 
attacking Iraq?" Deputy Prime Minister Tariq Aziz asked United 
Nations Secretary-General Kofi Annan. 

Aziz’s letter was delivered to the U.N.’s New York headquarters 
and published in al-—Jumhuriya. 

Iraq did not name the neighboring countries in its letter, but 
identified fran and Turkey in a list it also sent detailing 
Violations and attacks against Iraq. 

The letter also accused the United States and Britain of funding 
and arming outlawed groups in Iraq to destabilize internal security 
and threaten national unity. 

Iraq has previously complained of daily allied warplane patrols 
taking off from Kuwait and Saudi Arabia, holding the two countries 
responsible for damages and casualties. 

Aziz said the destruction of Iraq's defensive power and the ban 
from rebuilding its defense capabilities "encouraged regional and 
out-of-region parties to commit armed aggressions against Iraq.” 

The letter criticized the U.N. Security Council’s silence and its 
double standards in dealing with the Iraqi issue. This policy 
endangered regional security and stability, Aziz said. 

Iraq has been exposed to direct military acts from Turkey and 
Iran. Turkey claims to chase fighters of the rebel Kurdistan Workers 
Party (the PKK) into areas of Kurdish-controlled northern Iraq, 
while Iran conducts operations against opposition groups based in 
Iraq, particularly the Mujahedeen Khalgq. 

U.S. and British jets patrol no-fly zones in northern and 
southern Iraq to protect Kurdish and Shiite groups against Iraqi 
government forces. Baghdad has challenged the patrols’ legitimacy 
since late 1998, saying the zones violate its sovereignty and 
international law. 

Also on Saturday, Aziz celebrated the failure of the United 
States to win a seat on the United Nations Human Rights Commission. 

In a secret vote Thursday by the U.N.’s Economic and Social 
Council — which elects the commission France, Sweden and Austria 
were chosen for the three seats allocated to Western countries. The 
United States came in fourth in the vote, losing the seat it has 
held since the panel was formed in 1947. 

"That is a very good decision because the United States is a big 
liar when it talks about human rights," Aziz told reporters in 
Baghdad. 
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“Traq stops pumping oil to Turkey ¢ 
ANKARA, Turkey (AP) — Iraq stopped pumping crude oil on Saturday 
ere a pipeline running to the Turkey’s Mediterranean coast, a 






pipeline company official said. 
Fumping stopped at around 4 a.m. (@1@@ GMT), Gokhan Yardim, head 
of the state-run pipeline company BOTAS told the semi- ~of ficial 
Anatolia news agency. 
Iraq had announced on Saturday that it would halt oil exports 
from terminals on the Gulf and Mediterranean starting Monday. 
It was not clear why pumping stopped Saturday. Anatolia said 
officials cited ‘‘insufficient production and a drop in stocks’’® as 
reason for the halt. 
BOTAS officials could not immediately be reached for comment. 
The pipeline, which runs from the [Iraqi oil fields in Kirkuk to 
Turkey’s Mediterranean port of Yumurtalik, has been pumping limited 
oil to let Iraq make enough money to buy much-needed food and 
medicine. 
Iraq's decision to halt exports follows the U.M Security 
Council’s decision Friday to extend by one month the oil-for-food 
program. The extension is designed allow the United States and 
Britain more time to get backing for their so-called smart sanctions 
proposal which would ban some military-related items from entering 
Iraq. 







Iraq has warned neighbors Jordan, Syria and Turkey that it would 
halt oil supplies to them if they accepted the sanctions proposal. 
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